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I. Introduction and Overview of The 2010 Act:

On December 17, 2010, President Obama signed the Tax Relief, Unemployment Insurance
Reauthorization and Job Creation Act of 2010 (hereinafier “2010 Act”). Among many income
tax provisions, the 2010 Act primarily served to extend and increase certain estate tax, gift and
generation skipping transfer tax exemptions, at least until 2013, at which point the 2010 Act will
sunset. Among the changes made are the following:

e A $5,000,000 estate tax and GST tax exemption was retroactively reinstated for 2010, but
taxpayers were given an election to have either a $5,000,000 estate and GST tax exemption
with a full step up in basis or apply a modified carryover basis with no estate tax applied for
deaths occurring in 2010. ACT Section 301(a)(c)

e  Any estate, gift or GST tax return, payment or disclaimer for federal purposes will be due
1o sooner than nine months after the date of enactment. (There is no extension for
Massachusetts estate tax purposes.) ACT Section 301(d)



The estate tax exemption, or more appropriately, the applicable exclusion amount, is
increased to $5,000,000 per person for deaths occurring in 2011 and 2012, but will return to
$1,000,000 in 2013. ACT Section 302(a)(1)

The estate tax exemption (but not the GST exemption) is portable. (Portability of the gift
tax exemption is uncertain insofar as the actual statute is concerned, but the Committee
Reports indicate that gift tax portability was intended.) A spouse can only use the unused
exclusion amount for the immediately predeceased spouse. Example: Surviving spouse
remarries and new spouse dies before surviving spouse. The surviving spouse can use only
the unused exclusion amount of his second spouse.

The applicable exclusion amount for both estate, gift, and GST tax purposes (but not the
portable portion of the exclusion amount) will be indexed for inflation beginning in 2012.

Generation skipping tax exemption is set at $5,000,000 for 2011 and 2012 (as adjusted for
inflation).

The gift tax exemption is raised from $1,000,000 per person to $5,000,000 per person for
gifts made in 2011 and 2012 (but scheduled to return to $1,000,000 in 2013).

The maximum tax rate for gifts, estates and GST will be 35% in 2011 and 2012.

The GST tax rate for 2010 is zero.

Il. Getting Familiar With the New Terms:

The computation of the estate tax payable, if any, remains the same. First, the amount of the tax
is determined without regard to any exclusion amount and then the “applicable credit amount™ is
subtracted to determine the actual tax due. In this regard, the “applicable credit amount” is the
amount of the tentative tax, which would be determined under IRC § 2001(c) if the amount with
respect to which such tentative tax is to be computed or equal to the “applicable exclusion
amount.” ACT Section 302(a).

Basic Exclusion Amount:

This is the $5,000,000 exclusion amount for estate tax as increased by a cost of living
adjustment beginning in 2012.

Deceased Spouse’s Unused Exclusion Amount:
This is the amount of the decedent’s most recently deceased spouse basic exclusion amount

not used by him or her, assuming that the first spouse to die dies after December 31, 2010
(This is not automatic and will require an estate tax filing upon the death of the first spouse



to die and that estate will remain open for examination at least until the death of the
survivor).

e  Applicable Exclusion Amount:

This is the sum of the (1) basic exclusion amount plus (2) the deceased spousal unused
exclusion amount.

e  Portability:

Portability is the ability of the surviving spouse to use the “deceased spousal unused
exclusion amount.”

1. Uncertainty Remains:

e Claw-Back Issue:

A claw-back issue arises if a taxpayer makes a gift in excess of $1,000,000 in 2011 or 2012
and dies in 2013 with no taxable estate. If the estate tax return is followed literally, the
taxpayer would wind up owing estate taxes even though the decedent did not have any
assets as of the date of death. This problem arises from the way the estate tax is computed,
which requires that gifts in excess of the annual exclusion amount made after 1976 must be
added back to the decedent’s taxable estate (primarily to determine the applicable rate).

If we assume a 35% bracket, this would give rise to an estate tax of $1,750,000. In
connection with the actual tax computation, however, a credit is allowed based upon the
estate tax applicable to the exclusion amount in effect in the year of death (presumably
$1,000,000). This would give an estate tax credit of $350,000 with a tax due of
approximately $1,400,000. This was clearly not intended by Congress, depending upon
which commentator is read, and may or may not be a legitimate problem.

Form 706 & 709

Sample Computations of Gift & Estate Tax Computations to Show Potential Claw-Back

Form 709 (Gift)
Amount of Gift $5,000,000
Tax on Gift (35%) $1,750,000
Unified Credit
(Gift Tax on $5,000,000) $1,750,000
Gift Tax Due - $0 -

706 Computation (Using 706, 9/09)



Line 3(a) Total Assets at Death -$0-

Line 3(b) State Death Tax Deduction - $0 -
Line 3(c) Taxable Estate -$0-
Line 4 Adjusted Taxable Gifts Made After

December 31, 1976 (Other than Gifts
that are Includible in the Decedent’s

Gross Estate) $5,000,000
Line 5 Total $5,000,000
Line 6 Tentative Tax (Assume 35%) $1,750,000
Line 7 Total Gift Tax Paid -$0-
Line 8 Gross Estate Tax $1,750,000
Line 9 Maximum Unified Credit

($1,000,000 x 35%) $350,000
Line 11 Allowable Unified Credit $350,000
Line 16 Tax Due (Line 8 minus Line 11) $1.,400,000

¢ Portability of Gift Tax Exemption:

While it is clear that the estate tax exemption is portable, it may be less clear that the gift tax
exemption is portable. This means that, while a surviving spouse would be permitted to die
with up to $10,000,000, $500,000 applicable to the decedent’s basic exemption amount,
plus the $5,000,000 attributable to the unused exemption amount from the predeceasing
spouse, it is less clear that the surviving spouse can give away $10,000,000. In this regard,
an analysis of the statutory provisions is necessary.

In general, it appears that portability applies for the gift exemption since the 2010 Act,
Section 303(b)(1), amends IRC § 2505(a)(1), which describes the applicable credit amount
(for gift tax purposes) as the applicable credit amount under 2010{(c), which “would apply if
the donor died as of the end of the calendar year.

The applicable credit amount under IRC § 2010(c) includes the deceased spousal unused
exclusion amount, so, in theory, that amount is also included in the gift tax exemption. It
should be noted that the applicable Joint Committee on Taxation report specifically
provides that a surviving spouse may use his or her DSUEA “for life time gifts or for
transfers at death.”

e Massachusetts basis is uncertain:

The basis of property for Massachusetts income tax purposes is determined by M.G.L. ¢.62,
§ 6F. Pursuant to Section 6F(b)(2)(C), the step-up in basis rules of IRC § 1014(b) apply to
property acquired from a decedent so that there should be no difference between federal
basis and Massachusetts basis.
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The problem lies in IRC § 1014(£) enacted in 2001 under EGTRRA, which provides that
Section 1014 shall not apply to decedents dying after December 31, 2009. While the 2010
Act did repeal IRC § 1014(f), for Massachusetts purposes, the applicable Code for purposes
of Chapter 62 refers to the Internal Revenue Code as amended on January 1, 2005, and in
effect for the taxable year. As a result, the Internal Revenue Code including Section
1014(f)’s repeal of Section 1014, will govern Massachuseits basis.

IV. Planning Suggestions:

An aggressive lifetime giving program should take place over the next two years,
remembering there is no Massachusetts gift tax. A transfer of $5,000,000 by a single
person, even shortly before death, will result in a savings of $391,600 for Massachusetis
estate tax purposes.

Massachusetts estate taxes shonld be eliminated upon the death of the first spouse to die
either using a QTIP trust or an outright gift to the surviving spouse, who then would be in a
position to gift assets away free of both federal and Massachusetts gift tax purposes.

Some effort should be made to try to cause estate tax includibility in the estate of the first
spouse to die, at least up to the $5,000,000 exemption amount since the estate tax law
sunsets in 2013. See, PLR 200604028; PLR 200403094 (Using General Powers of
Appointment); PLR 200101021; PLR 200210051 (Using Joint Trusts).

Consider disclaimer trusts and/or Clayton provisions in light of portability, (but it is
unlikely that, at least in Massachusetts, planning would shift from its traditional three-trust
format).

Be sure to include the ability to pay principal to or for the benefit of the surviving spouse in
both the Massachusetts QTIP share and any by-pass share in order to take full advantage of
the possibility of a step-up in basis upon the death of the second spouse to die.
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GRANTOR RETAINED ANNUITY TRUST

PART II

(GRAT)

DESCRIPTION OF TECHNIQUE

Donor transfers the property into a trust reserving the right to be paid an annuity every
year until the term of the GRAT ends. The technique is governed by IRC § 2702, which
was enacted in 1990 as part of Chapter 14 to eliminate a perceived abuse with grantor
retained Income Trusts, in which property was given away and a “retained income

interest” is retained, but no amounts were actually paid to the grantor.

. IRC § 2702 forces the use of an annuity rather than merely an income interest
creating a special valuation rule.

° IRC § 2702(a) provides that the value of the retained interest shall be zero unless
the retained interest is a qualified interest.

. A qualified interest is where a fixed annuity or a “unitrust” amount that must be
paid every year. IRC § 2702(b)

This section does not apply to transfers between nicces and nephews, but only to transfers
between family members defined as the Donor’s spouse, ancestors and lineal descendants
of the Donor and the Donor’s spouse, and siblings of the Donor and their spouses (but not

children of siblings). IRC § 2702(e) referring to IRC § 2704(c)(2).

EXAMPLE

Assume a $10,000,000 asset. The grantor is age 60. The grantor is considering a 10 year

GRAT.

2702(a)(2)(B)
FAIR MARKET VALUE
Fair market Value
Annual Annuity

Present value of Annuity
Payments

Gift

GRAT
$10,000,000
$ 1,000,000

$8,530,200

$1.,469,800

Page 1 of 10

_ May, 2011, IRC § 7520 Rate = 3.00% (120% Federal Mid-term AFR Rate). IRC §

GRIT
$10,000,000
$ 0

n/a

$6,353,500
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GRAT

ADVANTAGES

The value of the gift can be zeroed out following the case of Walton v.
Commissioner, 115 T.C. 41 (2000). In Walton, Walmart stock worth
$100,000,000 was transferred to a two-year GRAT with the first payment equal to
$49,350,000 and the second annual payment in the amount of $59,220,000 for a
total of $108,570,000. The value of the stock declined so that none of the wealth
was transferred to the trust beneficiary at the end of the two year term. Even
though no benefit was realized, the IRS assessed a taxable gift of $3,822,000
consisting of the Estate’s contingent interest of $2,938,000 and the remainder
interest $838,522. The Tax Court ruled in favor of the taxpayer.

L The amount of the gift can be adjusted by increasing the term of the retained
interest or the amount of the annuity. In the prior example, an annuity for ten
years of $1,249,328 would zero out the GRAT

® The valuation risk in a uni-trust can be eliminated in a GRAT since the amount of
the annuity will adjust automatically if there is a valuation adjustment. Reg.
25.2702-3(c)(2)

DISADVANTAGES

° The full value of the property transferred to the trust will be included in the
grantor’s estate if the grantor dies during the terme. IRC § 2036(c); Regs.
20.2036-1(c)2)

° The GRAT is not an effective generation skipping transfer technique since

generation skipping transfer tax exemption cannot be allocated until the closing of
the so-called estate tax inclusion period (ETIP), per section Regs. 25.2632-
1(e)3). (Any allocation of GST exemption to such property cannot be made
before the close of the estate tax inclusion. IRC § 2642(£)(1).)

This means that in the case of the 10 year $10,000,000 GRAT, the value of the
gift currently is $1,469,800, but if the property appreciates to $20,000,000 in 10
years and then is paid to grandchildren, a generation skipping tax will be imposed
to the extent the transfer exceeds the generation skipping transfer tax exemption.

Example: FMV $20,000,000
Less GST Exemption $ 5.000,000
Taxable GST Termination $15,000,000
GST Tax (35%) $_5,250,000

Page 2 of 10



1v.

) The Donor (and no one else) is entitled to the Annuity during the term. Regs.
25.2702-3(d)(3)

. Additional contributions to the GRAT must be prohibited. Regs. 25.2702-3(b)(3)
o Commutation of the term interest must be prohibited. Regs. 25.2702-3(d)(4)

. Cannot use a Note or other debt interest to pay the annuity. Regs. 25.2702-
3(d)(6)

See Simches v. Simches, 423 Mass 683 (1996) (A Massachusetts case in which a
reformation proceeding permitted to change a QPRT remainder beneficiaries from
grandchildren to children.)

PLANNING NOTE
In order to minimize mortality risks and to affect market conditions, a series of two-year
GRATs usually will be recommended instead of a single ten-year type term GRAT.

[ Multiple GRATS require ongoing significant legal fees each year.

. The property subject to the GRAT must be valued each year if the income
generated from the property is not sufficient to pay the annuify amount.

PLANNING NOTE

A GRAT will be an intentionally defective grantor trust so that the use of an asset to pay
the annuity will not be considered a capital gain transaction. It is a transaction between
the grantor and a grantor trust. Rev. Rul. 85-13

_OTHER CONSIDERATIONS
® As a grantor trust, the grantor is taxed on the income generated by the GRAT.
L A GRAT is permissible with discounted assets.
. To be successful, the rate of return must exceed the IRC § 7520 rate. (3% for the
month of May, 2011)

SALE OF ASSETS TO AN INTENTIONALLY DEFECTIVE
TRREVOCABLE GRANTOR TRUST

SUMMARY OF TRANSACTION

] Grantor establishes an irrevocable trust that is excluded from the estate for estate
tax purposes.

Page 3 of 10
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® Income and principal may be payable to Donor’s spouse and issue in trustee’s
discretion during the term.

. The trust can, and should be, set up for perpetuity or at least as long as the
applicable estate law of perpetuities permits.

. The trust is a grantor trust for income tax purposes by including the power of
substitution under IRC § 675(4)(C), which provides: “The grantor shall have the
right to reacquire trust corpus by substituting property of an equivalent value.”

PLANNING NOTE

The provision has been approved by the Internal Revenue Service in connection with an
intentionally defective trust where the IRS ruled that such a clause would not cause the
trust assets to be includible in the decedent’s estate under IRC § 2038 and IRC § 2041.
Rev. Rul. 2008-22.

PLANNING NOTE
Some commentators do not wish to rely on this provision if the trust itself will hold life
insurance since the IRS did not answer the question about incidents of ownership.

e If working with an S corporation, recapitalize the S corporation with voting and
nonvoting shares in a 9 to 1 nonvoting stock dividend.

. Determine the value of the nonvoting shares by taking into account applicable
discounts for lack of marketability and lack of control.

PLANNING NOTE

If possible, work with Limited Liability Companies and Limited Partnerships to avoid any

built in gain problem or possible gain on the distribution of appreciated property from
the company to its owners. See, IRC § 311(b), which provides: that the distribution of
appreciated property from a corporation (including an S corporation) will be considered
a sale for fair market value and a distribution of the proceeds.

. Fund/Seed the trust with an amount equal to 10% above the assets being
purchased.” (There is no statutory or regulatory basis for this, but seems to be an
accepted standard.) See, Petter v. Comm., T.C. Memo. 2009-280 (Defined value
formula permitted in a case where 10% seed money was used.)

PLANNING NOTE
With a $5,000,000 lifetime giving exemption, this could equate to a sale of 50,000,000
in stock. This would be the equivalent of an $80,000,000 company on a discounted basis.

. Determine whether to use one of the following techniques:

(1) an installment note (FMV of Note included in Donor’s estate)

Page 4 of 10
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(2) a self-cancelling installment note see, Frane v. Comm., 998 F.2d 567 (8™
Cir. 1993) (FMV of Note not included in Donor’s estate.)

3 a private life annuity See, GCM 39503; Rev. Rul. 86-72

Determine applicable interest rate using applicable federal rate, which is as
follows for the month of May:

Term Applicable Rate

3 years or less federal short term rate
4 t0 9 years federal midterm rate
9 years or greater long term rate

See, Frazee v. Comm., 98 T.C. 554 (1992)

IRC § 1374(d)

Prepare amortization schedule and be sure cash flow from enterprise is sufficient
to pay the principal.

Obtain solid valuation and to minimize valuation adjustments, consider using a
formula purchase price. See, Petter y. Comm., T.C. Memo. 2009-280 (The Donor
gifted to a trust as seed money before the sale of LLC units equal to 10% of the
value of the total units held in the trust after the sale.) See, also, Knight v. Comm.,
115 T.C. 506 (2000) (A gift was made to children in an amount equal to those
number of FLP units having a value of $300,000.); McCord v. Comm., 461 F.3d.
614 (5th Cir. 2006); Estate of Christiensen, 586 F.2d. 1061 (8" Cir. 2009) Aff'g.
130 T.C. (Formula value allocations between trusts permitted.)

Avoid IRC § 2036 problems by having automatic wire transfers to make a
distribution of funds to the owners and then a corresponding payment of the
promissory note by the trust. :

The payment of principal which would otherwise be subject to the capital gain to
the grantor is taxable since the transaction is between a grantor and a grantor trust.
Rev. Rul. 85-13

The payment of interest is not taxable to the grantor even though it is a transaction
between a grantor and a grantor trust. Rev. Rul. 85-13

The grantor must pay the income taxes attributable to the income allocated to the
IDGT. Rev. Rul. 2004-64 '

PLANNING NOTE
Pieane Ruling 2004-64 provides that the independent trustee can reimburse the grantor
cccl; and every year for his or her incremental income tax.

Page 50f 10 ‘ 2-
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VIIL.

. If income from the enterprise is insufficient to pay the annuity, then consider
using either membership interests or S corporation shares to pay amounts due
under the note.

° Consider distributing low basis appreciated assets from the enterprise {at least in
the case of a partnership) to the trust, which can be used to repay the note on a
non-discounted basis.

PLANNING NOTE

This will not work in the case of an S corporation because of Code Section 311(b). The
trust’s basis is a carryover basis since no taxable gain was recognized at the time of the
sale. Consider using a self-cancelling installment note or a private annuity.

] An installment note is not a retained interest subject to IRC § 2702. PLR
9535026 and PLR 9436006

SELF-CANCELLING INSTALLMENT NOTE
® No amount attributable to the note is includible in the decedent’s estate.
. At the time of the sale, a premium must be built in to either the interest rate or the

principal payment. (This could be a disadvantage if death does not occur within
the anticipated term.)

PRIVATE ANNUITY
° Use IRC § 7520 rate to determine the appropriate annuity to avoid excess gift.
. No amount is includible in the decedent’s estate upon death since the private

annuity terminates and no portion of it passes to any other person.

INCOME TAX CONSEQUENCES ON TERMINATION OF GRANTOR STATUS
UNCERTAIN

L In the Estate of Frane, the promissory note in question was between the settlor
and an individual so that, while no amount was included in the decedent’s estate,
the amount of the deferred gain was recognized on death and became taxable to
the estate as part of the fiductary income tax return.

. The same rule would apply in the case of a regular note.

. In the case of a sale to an intentionally defective trust, there is no specific
authority.

7 ANNING NOTE

: aure is no dispositive authority indicating how the termination of grantor trust status

Page 6 of 10
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VIIL

should be treated where, at that time, the trust continues to owe a debt to the grantor. In
Reg. 1.1001-2(c), Example 5, the grantor is required lo recognize a gain because the
property held in trust al the time grantor trust status terminates is encumbered by a debt
owed to a third party (not the grantor) that exceeds the grantor’s basis in the assets.
Clearly, the example was designed to confirm the result in Madorin, 84 TC 667 (1985),
and Rev. Rul. 77-402, 1977-2 CB 222, in order to prevent tax payers owning a “burnt
out” tax shelter from disposing of it without recognizing the “recapture " income.

Similarly, in TAM 200011005 (which, of course, is not precedential authority), at the
time grantor trust status terminated, the trust owes a debt to a third party. And, unlike
Example 5, the debt did not arise in a tax-shelter context, but rather as a result of a loan
taken by the trustee. The IRS concluded that the transaction was “substantially similar”
to the one posited in Example 5 and that, as a result, the grantor had to recognize gain on
the excess of the debt over basis. However, in neither Example 5 nor the TAM is the
debt owed to the grantor. Thus no authority clearly determines the treatment of the
grantor in connection with the trust’s debt to the grantor where grantor trust status
terminates during the grantor’s life.

PLANNING NOTE
Try to pay the note off before death.

CONSIDER USING A DOMESTIC ASSET PROTECTION TRUST

® In most states, the settlor cannot be a beneficiary, otherwise the assets in the trust
are included in the decedent’s estate. Ware v. Gulda, 331 Mass. 68 (1954); State
Street Bank & Trust Company v. Reiser, 7 Mass. App. 663 (1979); Rev. Rul. 76-
103; Rev. Rul. 77-378

. Generation skipping transfer exemption can be allocated at the time of the sale
and the trust will forever be free of generation skipping transfer and can last
literally forever.

. In connection with paying the annuity, amounts under the trust will include
children, grandchildren, and great-grandchildren, and will automatically be added
as new members arrive, all of whom would be eligible for the annual exclusion
gifts.

. Consider using annual exclusion gift to forgive the note and reducing the amount
that needs to be paid back to the grantor by including Crummey trust provisions.

PLANNING NOTE
Crummey withdrawal powers does not change from the grantor to the beneficiaries under
IRC § 678(a) by virtue of IRC § 678(b)

. Consider using a state which has repealed the self-settled rule, such as New
Hampshire, Rhode Island, or Delaware (and also repealed the rule of perpetuities).

Page 7 of 10 ,L‘



IX.

Such a trust requires that the trustee be a resident of the applicable state.

All statutes also allow the appointment of a trust advisor who is responsible for
telling the trustee where to invest the assets (and when and if to make
distributions).

INCOME TAX REPORTING PRIOR TO AND AFTER GRANTOR’S DEATH

The trust does not pay any income taxes and merely fills out Form 1041
identifying it as a grantor trust and sending a tax letter to the grantor advising the
grantor to include the items of income, deduction, and credit on his or her
personal income tax return.

After death, the trust will become a complex trust, with income taxable to the trust
unless income is distributed under the income distribution rules of IRC § 661 and
IRC § 662.

If the irrevocable trust owns S corporation stock, be sure to monitor the period to
avoid an inadvertent termination of the S election.

IRC § 1361(c)(2)(AXii) provides that for the first two years after death, since the
trust was considered wholly owned by the grantor, it remains an eligible 3
corporation shareholder.

Thereafter, it must convert to either a qualified subchapter S trust or to an electing
small business trust. (ESBT)

Tt is unlikely that the trust is eligible as a qualified subchapter S trust since it can
only have one income beneficiary and where it will likely default to an electing
smali business trust. See, IRC § 1361(d).

As an ESBT, a separate sub-share is effectively created within the irrevocable
trust to hold the S corporation shares. '

A new identification number will be issued relative to such share.
In computing taxable income of the trust, the income distribution rules do not

apply and all income attributable to the S corporation will be taxed at the highest
applicable federal rate.

PLANNING NOTE

Funds actually distributed from the S corporation will be consolidated with the
remaining trust assets, which will be subject to the usual fiduciary income tax rules (i.e.,
taxable to the trust unless money is actually distributed from the trust to a beneficiary).

Page 8 of 10 ‘ 5



SAMPLE INCOME TAX COMPLIANCE

(Form 1041 — before Death)
(Form 1041 — after Death)

QUALIFIED PERSONAL RESIDENCE TRUST (QPRT v. HOME SECURITY
TRUST

INTRODUCTION TO QPRT

This is similar to the GRAT, but no amount is required to be paid pursuant to the
terms of the QPRT. Regs. 25.2702(5)(c)

This is an exception to the IRC § 2702 rules for a home and a second home.

Very ineffective for allocation of generation skipping transfer tax exemption since
the ETIP rules apply. IRC § 2642(£)(3), (4); Reg. 26.2632-1(c)(2)

Ineffective if the property has a mortgage since the payment of mortgage
represents an addition to the trust.

No step-up for GST purposes in the case of a child who dies after creation of the
trust since the “deceased parent exception” is measured at the time the gift is
complete.

The property will be included in the Donor’s estate if the Donor dies during the
term of the trust. IRC § 2036(a)(1)

The QPRT (and any residual grantor trust) must prohibit the reacquisition of the
property by the Donor. Regs. 25.2702-5(¢c)(9)

INTRODUCTION TO HOME SECURITY TRUST

As an alternative consider transferring outright over a number of years the
property to an irrevocable intentionally defective grantor trust using Crummey
withdrawal notices.

If the value of the property exceeds $5,000,000, have the grantor take back a
promissory note.

The property must be rented by the grantor for fair rent in order to avoid estate tax
inclusion.

The payment of rent to the IDGT is income tax free.

The receipt of payments under the installment note are income tax free.

Page 9 of 10
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. The trust takes a carryover basis so consider having the grantor repurchase the
property before death for cash so the decedent dies with low basis property to take
advantage of a step up in basis.

PLANNING NOTE:

This provision is so important that it is prohibited to be included in the terms of a
qualified personal residence trust or in any trust into which the property Sflows after the
termination of the qualified personal residence trust.

Page 10 0of 10
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PART 11

Functional Analysis

Leo J. Cushing, Esqg., CPA, LL.M.
Cushing & Dolan, P.C.

Attomeys at Law

Ten Post Office Square, Suite 1205

Boston, MA 02109

www.cushingdolan.com

leushing@cushingdolan.com
Tel: 617-523-1555 Fax: 647-5323-5653

ZERO ESTATE TAX
The Sale of Assets to an Intentionally De
The Ultimate Estate Tax End

May 12, 2011

Income Tax Compliance

ive Grantor Trust

BOSTON NORWOOD CHESTNUTHILL WESTBOROUGH WOBURN

10 Post Office Square 520 Providence Highway 1230 Boylston Street 276 Tumpike Road (Rte. 9) 444 Washingion Street
Suite 1205 Route 1, Suite 10 Suite 100 Suite 228 Suite 203

Boston, MA 02109 Norwood, MA 02062 Chestnn Hill, MA 02467 Westborough, MA 01518 ‘Woburn, MA 01301

T: 617-523-1555 T: 781-278-9901 T:617-523-1555 T: 617-523-1555 T: 617-523-1555 1
F1 613-523-5653 F: 781-278-9911 F: 617-523-5653 F: 617-523-5653 F: 617-523-3633

Before

Value: $10,000,000
Basis: $ 0

100
Voting Shares
100%

Value

STEPS
1. Authorize issuance of non-voting shares.

2. Declare nen-voting stock dividend at a ratio of 9 non-
voting shares to every | voting share.

3. lssue nen-voting shares to holder(s) of voting shares.

Recapitalization of S-Corp.

Value: $5,400,000
Basis: § 0

100 900
Voting Shares Nun-Voting Shares
10% 90%
Value Value

TAX CONSEQUENCES

1. Recapitalization is a tax free transaction.
§§354{a}1) and 368(a)(1)}E).

2. Basis in shares originally held proportionately allocated
among all shares held after recapitalization based, on relative
value. Reg. §1.358-2(a)2).

Cushing & Dolan, P.C., Boston MA



Defective lrrevocable Trust

Tnientionally
Defective
Doner Irrevocable Trust
(IDIT)
Remaining Assets ._
s
Estate Tax Beneficiaries
Remaining Assets
TRUST FORMATION

. Trust assets not includible in Donor™yGross Estate; Trust
assets pass estate tax free to Beneficiangs at death of Donor or
may be held in a dynasty trust in perpetu
IRC §§ 2033; 2036.

. Trust is irrevocable; Donor has no power 1o affect beneficial
enjoyment of trust property; Donor’s spouse may bea
discretionary beneficiary and may have a limited power of
appointment.

[

. Trust is ignored for income tax purposes. Alljncome and

2. Trust is made “defective” b : ion of * "
tust is made “defective” by Donor’s retention of *Grantor Trust expense treated as the Donor's. TRC §§671-648.

power pursuant to IRC §§671-678.

3. Transfers to trust will be subject to gift tax unlesy made for full

3T T tector has discreti §
‘rustee or Trust Protector has discretionary power ta reimburse Doror and adequate consilesation, IRC §§251 1, 2512(b

for tax Lability incurred as a result of income attributable to Trast.
Rev, Ruling 2044-64.

4. Trust will qualify as an S-Corporation sharebolder pefore the
- - deatl: of the donor under FRC §1361{c)(2XA)(i) and for two
4. Protected fiom claims of creditors. yeats after the Donor's death IRC 1361(e)(2)A)G))
5. Consides 2 New Hampshire or Delaware domestic asset protection
trust in which the donor can be a discretionary beneficiary witha 3
trust advisor
—Sale of Nen-voting Stock to Intentionally Defective Irrevocable
Trust
on-Voting Shares
SH IDIT
) 5,400,000 Not3
100 900
Voting Shares Non-Voting
Shares
10%
Value 90%
Value
SALE OF NON-VOTING STOCK TAX CONSEQUENCES
1. Irrevocable Transfer to Trust for full consideration; 1. Sale to Trust is not a taxabic event for Dynor. IRC §671;
purchase price discounts applicable for lack of control and Rev.Rul. 85-13.
marketability.
2. Trust takes cost basis in assets purchased. IRC§1012.
2. Terms of Note are flexible
+« Minimum interest rate may be used. IRC §1274(b) 3. Assets sold to Trust not includible in Donor’s fross estate,
- Interest only with batloon payment may be used. provided Donor has not retained an intsrest in the property
- Self canceling feature may be used. transferred, TRC §2036(a)1) or (2)(2)
- Lengih of payout may be as long as seler’s life
expectancy.

Cushing & Dolan, P.C., Boston MA D



Operation of Trust

Payments With
TRespect to Note

$675,550

IDIT

S-Corp Distributions
With Respect to

1. S-Corp. Distributions are made to the Trust with
respect to the non-voting shares it owns pro rata with the

2. Trust makes payments to the Donor under the terms

Voting Shares
$77,710 100 200
Votistg Shares Non-Voting
Shares
10% 90%
Value Value
DISTRIBUTIONS AND PAYMENTS TAX CONSEQUENCES

1. Income Tax attributable to S-Corp. profits #located to
the Trust are taxable to Donor. TRC §677(a);

Doner.
2. Principat and interest Payments made by Trustito Donor
undes the Note are aot subject to income Tax. LRIBS-13.

S-Corp Distributions
ith Respect to Non-

85-13,

of the Note.
Death of Donor
Balance of Note
Receivable

T

100 900
Voting Shares Non-Voting
Estate Tax Shares o
H% 90% Beneficiaries
Valve Value

TAX CONSIDERATIONS ON BEATH OF DONOR

1. Balance of the Note Receivable and all other assets
outside of the Trusi will be included in Donor’s taxable
estate and will pass o Beneficiaries, net of estate tax.
IRC §2033.

2. Property in Trust will not be includible in Donor’s
taxable estate and will pass to Beneficiaries
undiminished by Estate Tax_ IRC §2036.

Cushing & Dolan, P.C., Boston MA
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L7310%

" ScheduleK-1 [ _Irnalk-1 ] Amended k-1 OMB No. 1545-0130
{Form 11208) 2009 ‘partil; Shareholder's Share of Gurrent Year inceme,
Department of the Treasury " ’ Deductions, Cradits, and Othes Hems
Intemal Revenue Service  For calendar year 2609, or tax 1 | Ordinary business income {loss) | 18 § Credits

year heginning 200,000.
ending 2 1 Net rentalreal astata inc (Joss)
Shareholder’s Share of Income, Deductions, 3 | Cther net ventai income (loss)
Credits, etc, P Sge separale instructions.
PEFE1E  Information About the Gorporation 4 |interestincoms
A Gorporation's employer identification number Ba | Grdinary dividends
041234567
B Corporation's name, address, ciy, state, and 2IP code 6b | Qualified dividends 14 Foreign transactions
JOHN 0. PUBLIC, INC. § |[Royalties
123 MAIN STREET
WALTHAM, MA 02451 7 | Wet short-tesm capital gain (Joss)
¢ IRS Center whare corporaion fited relum a2 { Netlong-term capital gain (loss)
CINCINNATI, OH
{BREIY  Information About the Shareholder 8 | Coleotbles (28%) gein {foss)
D Sharehoider's idenfifying number gc | Unrecaptured sec 1250 gain
123-45-6789
£ Sharchelder's name, address, city, state and ZIP code g | Metsection 1231 gain (loss)
JOHN Q. PUBLIC 10 | Other income {loss) 15 1 Atternative min tax (AMT) items

375 TOTTEN POND ROAD
WALTHAM, MA 02451

F Shareholder's percentage of stock

gwnership for taxxyear .. 16.000000%
41 { Section 179 deduction 16 { ltems affecting sharehokder basis
12 | Other deductions
2
[
16
9%
L]
o
@
T
o 17  Other information
(19
*See attached statement for additional information.
g1i27%

25 b JWA ForPaperwork Reduction Act Netice, see Instructions for Form 11208, S Sehedule X-1 {Form 11208) 2009
SHAREHOLDER NUMBER 1

i, 72



L7130

Schadule K-1 L) Amended K-1 OMB No. 1545-0130
{Form 11205} 2009 Sharehofder’s Share of Current Year Income,
Department of the Treasury . Bedustions, Gredlis, and Other ltems
Internat Revenue Sevioe  £oy palandar year 2009, or tax 1 | Ordinary business income {loss) | 13 | Gredits
year beginaing 1,800,000.
ending 2 | Netrenta reai estate inc (loss)
Shareholder’s Share of Ihcome, Deductions, 3 | Other net rantal incoms {loss)
Credits, etc. W Seeseparale instructions.
PaddE  Information About the Corporation 4| inerest income
A Corporation's employer identification number 6z | Ordinary dividends
04-1234567
B Corporation’s name, address, cfty, state, and ZIP code Sk | Qualilied dividends 14 | Forelgn transaciions
JOHN Q. PUBLIC, INC. & {Royalties
123 MAIN STREET
WALTHAM, MA (02451 7 | Net shari-term capital gain {loss)
C IRS Center where corporation filed refurn 8a | Net fong-term capital gain {loss)
CINCINNATI, OH
% Information About the Shareholder Bb | Calectibles (23%) gain {loss)
[ Shareholder's identifying number Bt | Unrecaptured see 1250 gain
04-9876543 '
| E Shareholder’s name, address, city, state and ZIP coda |9 {Netsection 1231 gain (loss)
IRREVOCABLE DYNASTY TRUST 10 { Cther incorne {loss) 15 | Alternative min tax (AMT) items
375 TOTTEN POND ROAD
WALTHAM, MA 02451
F Shareholdar's percentage of stock
ownership for taxyear 90.000000%
11 | Section 179 deduction 16 | items affecting shareholder basis
12 & Other deductions
2
=4
o
]
o
]
-
5 17 { Other inforimation
o
*See attached staternent for additional informnation.
LTt WA ForPaperwoik Reduction Act Notice, see Instructions for Form 11208, Sthedule K-1 (Form 11205) 2609

SHAREHOLDER NUMBER 2

- 21



£ 1041 tpempmarer==y | §_ jncome Tax Return for Estates and Trusts 2009

For calendar year 2009 or fiscal year beginning , 2005 and ending ) I OMB No. 1845-0052
A Type of entity: Name of estate or Bust i & granicr (ps Tust, 68 Paga 14 of tha nstruciions.) C Employer identifization number
[ Decedent's estate 04 :19876543
{1 simple trust TRREVOCABLE DYNASTY TRUST D Date enthy croated
{1 comptex trust Narme and tille of figuciary 01/01/2009
{1 qualitied disability trust E Nonexempt chaitable and split-
[_Jesar{sportiononly) {LEO J. CUSHING, TRUSTEE interest trusts, check appficable
m Grantor typa trust Nombe, seet, Sd room o Sulte ha. 7 PX. Box, See pags 15 6f the I FuGHons ) boxes (see pg 16 ofthe insir):
[ eavuptoy estatech 7 [375 TOTTEN POND ROAD [ peacribed in section 4074ty
[ 7] Bankruptoy estate-ch, 11 | OF o town, state, and ZIP cods 1 hata private foundation
[ pooledincome fund  WALTHAM MA 02451 ) Described in section 4847632)
B No. of Schedulas K1 F Egﬁﬁl‘ame TXT inttialretun |__J Finalreturn | Amended retumn [__| Ghange in trust's name
attached - boxes; E:] Change in fiduciary 1 Change in fiduciary’s nams Ej Change in fiduciary's address
 Check here if the estate or filing trust made a sect:un B45 election ..................... [ |
2 a Total ardinary dividends
b Qualified dividends allocable to; (1) Beneﬁclanas (2) Estate or trust
oi 3 Businessincome or (loss). Attach Schedule G or G-EZ (Form 1040} . ... 3
g 4 Capital gain or {loss). Atiach Schedule B (Form 1041} . 4
g 5 Rents, royalties, partnerships, other estates and trusts, ste. Attach Schedule E (Form 1[140) N
=1 & Farmincome or {loss). Attach Schedule F (Form 1040} 6§
7 Ordinary gain o (Ioss). Attach Form 4797 ™ UNDER 'I'HE TERMS OF THE TRUST 7
8 _ Other income. List type and amount INSTRUMENT THIS IS A GRANTOR | 8
g Total income. Combing lings 1, 2a, and 3 through 8_TRUST.a... LN, ACCORDANCE. WITH...... »i 3
10 Interest, Check ff Form 4952 s atlached = ] GRCTIONS 671-678 IRC, 1986, 10
0 oTwes . ALL INCOME IS TAXABLE TO THE [
12 Fiduclaryfees ____GRANTOR. STATEMENTS OF TNCOME,| 12
13 Charitable deduction (fmm Schedule A, line 7) . DEDUCTION AND CREDITS ARE 13
| 14 Attomey, accountant, and return preparer fees | ATTACHED,
§ 15 a Diner deductions not subject to the 2% flnor {attach schedule) .
‘g‘ b Affowable miscellaneous itemized deductions subject tothe 2% ﬂoor
S | 16 Aodlines 10 through 150 ..
A1 17 Adjusted total income or (Ioss). Sublractline 16 om ne® l 17 l
18 Income distribution deduction (from Schedule B, line 15). Attach Schedu!es K 1 (Furm 04 e
19 Estale'tax deduction including ceriain generation-skippinp taxes (atiach computation}
| 21 Add lines 18 through 20 ... .
22  Taxable income. Subtract line 27 from |II'IB 17 If & loss, see page 23 cn‘the msimctmns
23 Totaltax (frem Schedule G, line 7) . .
: o 24 Payments: a 2009 gstimated tax payments and amtmnt apphed from 20[}8 return i PMa
= t Estimated fax payments allocated to heneficiaries ffrom Ferm 1041-T) . 128D
g ¢ Sublractline 24h romtine 24a ... . R - -
% & Tax paid with Form 7004 (see page 24 of the mstructsons) e, 1 240
(2% e Federal income tax withheld. If any is from Form(s) 1099, check >|:| e L 206
2 Other payments: fForm 2439 : gForm 4136 ;Total W-{ 24h
2 25  Total payments. Ado Vines 24c through 24e, and 240 . PP 2B
: iS 26 Estimated tax penalty (see page 24 of the mslructluns) 26
27 Tax due. H line 25 is smaller than the total of lines 23 and 26, enter amount owed . O -
28  Overpayment. If line 25 is largar than the total of lines 23 and 26, enter amount overpaid _______________________________________ 28
29 Amuunt of line 2810 be; 2 Credited to 2010 estimated tax - bRejunded P} 29
" o7 panalies of | wwmammemm——wwmbm STy KRowleage
Bign and bel|af it Istme comect, and completa. Declaration of preparer {other than taxpayer} is based on alt information of which prepa'erhas any Kmowledge. May the RS discuss this
Here | I roln W et
P o MG [dves L Tho
Preparer's Date Check i sali- Preparer's SN or PTR
: Paid ’Sig"a“"e employed l:l
: renarar's | Femsname o CUSHING & DOLAN, P.C. Ew 04 32871360
; e ;:“d::;“;::';gzil 375 TOTTEN POND ROAD, SUITE 200
e s WALTHAM, MA 02451 Phonenn.617—523—1555
Sibn  For Privacy Act and Paperwork Reduction Act Notice, see the separate insiructions. Form 1041 (2009)

LN e by J =g



Form 1041 {2009) IRREVOCABLE DYNASTY TRUST 04-9876543 Paw?2

[“Sehedile’AE| Charitable Deduction. Do not complete for a simple trus or a pooled ingorme fund.

1 Amounts paid or permanently set aside for charitable purposes from gross income (See page 25 of the instructions)

Tax-axampt income allocahle to charitable contributions {see page 25 of the instructions)

SubtractinB 2OMIBAR 1 oo cseemseee st s esasssssamssnnsrarannraen

Atdlines 3and 4

Section 1202 exctusion allocable to mpnal gams pmd or permanemly set asade for charitable purposes (see mstmctions) .

WIS -

2
4 Capital gains for the tax year allocated to corpus and pa:d or permanently set aside for charitable purposes ...
B
3
7

'chamable daductmn Subirast Hne B from line 5. Enter here and on page 1, lme 13 .

Adiustedtutaf income (see pate 26 0Fthe INSIUCTONSY oo bsrree s s rne e e s e eren

Adisteg tx-BXBMBLINMBIEEE e e eeseemeeeaeesas esea st e e ere b ba AR sbR R an e e e

Total net gain from Schedule D (Form 1041), ling 15, colwenn (1) (see page 26 of the instructions)

Enter amount from Schedule A, line 4 (minus any allocable section 1202 exclusion)

| It ERO |

Capitat gains for the tax year included on Schedule A, Yine 1 (see page 26 of the instructic-ms)

mo-l-:'-un..s"""

Enter any gain from page 1, line 4, as a negative number, i page 1, line 4, is a loss, enter the
loss as a pesitive number ... S DU B

7 Distributable net income. Comb:ne lmes 1 through 6 If zeroor Iess, enter-{)-

8 If acomplex trust, enter accounting income for the tax year as
determined urder the governing instrument and applicable locaklaw ...
9 Income required to bs distributed cervently o

10 Other amounts paid, credited, or otherwise required to be distributed

11 Tolal distributions. Add fines 9 and 0. If greater than Yine 8, see page 27 of the instructions | ...

12 Enter the amount of tax-exempt income inclided on Jine 11

13 Tentative income distribution deduction. Subtractline 12 Irum line 11, .

44 Tentative income distribution deduction, Subtraet line 2 from ling 7. If zero or Iess, enter -0- _____________________________________________

15 laceme dlslri_lrm|on deduction. Enter the smaller of line 13 or Jine 14 hereand onpage L,iine 18 . oo

I-Senedule G| Tax Computation (see page 27 of the instructions)
1 Tax a Taxontaxable income (see page 27 of theinstruglionsy ...} 18
b Tax on lump-sum distibutions. Attach Form4972 ... Ib
t Aiternahvemimmnmtax(immSchedu!eI(Forrn1041).lln855) R L
d Total Add s 1athrougl 16 oo e et e i
2a Forelgn taxcredit. AtlachFerm 1196 . ..o |22
b Other nonbusiness credits (attach schedule} 20
¢ General business oredit. Attach Form 3800 ¢
¢ Credit for prioy year minimum tax. Atiach Form 8801 2d
3 Total eredits. Add lines 2a through 2d ... OSSR o O
4 Subkract fine 3 from Iine 1d. If zeto or less, enter 0~ - e 1L
5 Recapture taxes, Check if from: [ Fosm 4255 L__i Furm 8611 e e 1 B
6 HouseholdemplwmenttaxesAﬂachSchedu!eH(Form1040)...........‘........_......_............._.............._.._....................... B
7 Totattax. Add lines 4 through 6. Enter here and on page 1,0ne 23 ..o ] 7

Other Information

Yes | No

3 Did the estate or trust receive T-exempt income? 1f "Yes,” attach a computalion of the altocation of eXpEnses ...

Enter the amount of tax-sxempt interest income and exempt-interest dividends - §

2 Did the estate or trust receive all o any part of the earnings (salary, wages, and other compensation} of any
individual by reason of a contract assignment or similar amangement?

3 Atany time during calendar year 2009, did the estate oF rust have an interest in or a 51gnature or other authonty
over a baitk, securities, or other financial account in a foraign country?

See page 30 of the instructions for exceplions and fling requiremerts !ur Farm TD F 90 22_1 lf "Yes enler

the name of the foreign country P

4 Duying the tax year, did the estale or frust receive a distribution from, or was i the grantor of, or ransferor io,

a foreign trust? If "Yes,” the estate or trust may have to file Form 3520. See page 30 of the IS UCHONS oo eee s e vnen

5 Did the esiate or trast receive, or pay, any fualified residence interest on seller-provided financing? W "Yes,

see page 30 for required attachment
6 lfthisis an estate or a complex trust makmg the sectmn BBB(b) election check here (see page 39 of the mstrucimns)
7 Tomake a section 643(e)(3) election, attach Schedule D (Form 1041), and check here (see page 30 of the mstructmns) ___________________________
2 1ithe decedent's estate has been open for move than 2 years, attach an explanation for the delay i closing the estate, and checkhere
@ Are any present or future trusk beneficiaries skip persons? See page 30 of the instructions

X

."" ey

910802
11-39-09

Form 10471 (2009}

- f_




CUSHING & DOLAN, P.C.
375 TOTTEN POND ROAD, SUITE 200
WALTHAM, MA 02451

MaY 7, 2011

JOHN (Q PUBLIC
375 'TOTTEN POND ROAD
WALTHAM, Ma 02451

RE: IRREVOCABLE DYNASTY TRUST

DEAR GRANTOR:

ATTACHED IS YOUR COPY OF 'THE FIDUCIARY FORM 1041 GRANTOR
LETTER. THIS GRANTOR LETTER SUMMARIZES YOUR INFORMATION FROM
THE TRUST. THIS INFORMATION HAS BEEN PROVIDED TO THE
INTERNAL REVENUE SERVICE WITH THE U.S. INCOME TAX RETURN FOR
ESTATES AND TRUSTS.

THE INFORMATION PROVIDED ON THIS GRANTOR LETTER SHOULD BE
ENTERED ON YOUR TAX RETURN, IN ACCORDANCE WITH THE
INSTRUCTIONS ON THE GRANTOR LETTER. IF YOUR RETURN WILL BE
PREPARED BY YOUR ACCOUNTANT OR ATTORNEY, YOU SHOULD PROVIDE A
COPY OF THIS GRANTOR LETTER TO THE PREPARER WITH YOUR OTHER
TAX INFORMATION.

WE THANK YOU FOR THE OPPORTUNITY TO SERVE YOU.

VERY TRULY YOURS,

LEO J. CUSHING, TRUSTEE




TaxYearEndingg 12/31/09

GRANTOR LETTER
LEO J. CUSHING, TRUSTEE
375 TOTTEN. POND ROAD
WALTHAM, MA 02451

Grantor Name & Address

JOHN Q PUBLIC
375 TOTTEN POND ROAD
WALTHAM, MA 02451

Sovial Security Number: 123-45-6783

Narne of Trust
IRREVOCABLE DYNASTY TRUST

‘| Employer D Mumber: 04-9876543

THE FOLLOWING INCOME, DEDUCTIONS AND CREDITS ARE TO BE REPORTED ON THE
FEDERAL INCOME TAX RETURN OF THE ABOVE NAMED GRANTOR, 1F REQUIRED.

FEDERAY, INFORMATION

INCOME

PASSIVE INCOME (LOSS) FROM S CORPORATIONS.s:evesssenserenes 1,800,000.
{(ENTER ON FORM 1040, SCHEDULE E, PART II}

ST037 7
04-24-09
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L dfinaik-1 L] AmendedK-1 QMB No. 1545-0130
"Partill; | Shareholder's Share of Current Year income,
o Deductions, Gredits, and Other ltems

4 | Ordinaty business income {loss} | 13 Credits
149,041.

Schedule K-1
{Form 11205) 2010
Depariment of the Treasury
internal Revenue SEvice  For palendar year 2010, or tax
year beginning
ending

Shareholder’s Share of Income, Deductions,

2§ Net rental real estate inc {foss)

3 | Other nat rental income (loss}

Credits, etc. P See separate insuctions.

A ey 3

Rart

Information About the Gorporation

4 {Inwerestincome

A Corperation’s employer identification number
04-1234567

Sa | Ordinary dividends

B Corporation's name, address, city, state, and ZIP code

JOHN Q. PUBLIC, INC.
123 MAIN STREET
WALPHAM, MA 02451

5h | Qualified dividends 14 | Foreign transactions

6 | Royaltiss

7 | Net short-term capital gain (loss)

€ IRS Center where corporation filed return

Ba | Net fong-term capital nain (loss)

CINCINNATI, OH
: . Information About the Shareholder

b | Collectibles {28%) gain {loss)

D Sharenolder's identifylng number
123-45-6789

8e | Unrecaptured sec 1250 gain

¥ Shareholder’s name, address, city, state and ZIP code

i JOHN Q. PUBLIC

123 MAIN STREET

WALTHAM, MA 02451

o | Net section 1231 gain (loss}

10 | Other income (loss) 15 | Aternative min tax (AMT) items

F Shareholder's percentage of stock

ownership for tax year 7.452055%

For IRS Use Only

41 | Section 179 deduction 16 | Items affecting shareholder basis

12 | Other dedvctions

17 | Other information

*Cep atiached staternent for adgitional information.

LRETEN

gz, JWA Fot Paperwork Reduction Act Notice, see Instractions for Form 11208,

Schedule X-1 (Form 11208} 2010
SHAREHOLDER NUMBER 1

79
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71310

Schedute K-1 C ) Fmatk-1 1 Amended K-1 ONB No. 1545-0130
(Farm 11208) 20 1 0 “Part I Shareholder's Share of Gurrent Year income,
Department of the Treasury T Deductions, Credits, and Other llems
internal Revenue Servise  ror palondar year 2040, or tax 1 | Ordirary business income (loss) | 13 | Gredits
year heginning 50,959.
ending 2 | Net rental real esiata inc (Joss)
Shareholder’s Share of Income, Deductions, 3 | Other net rental income {loss)
Credits, etc. P See separate instiuctions
{Partlii Information About the Corporation 4 | Interestincome
A Corporation's employer identification number 5a | Ordinary dividends
04-1234567
B Corporation's name, address, city, stals, and ZIP code 5b ] Qualified dividends 14 | Forsign transactions
JOHN Q. PUBLIC, INC. 6 |Rovalties
123 MAIN STREET
WALTHAM, MA 02451 7 | Net short-term eapital gain (loss)
¢ IRS Center where conporation filed return 8a | Netlong-term capital gain {loss)
CINCINNATE, OH
% Information About the Shareholder 8 | ollectiles (23%) gain (loss)
| D Shareholder's identifying number 8¢ | Unrecaptured sec 1250 gain
-04-8785885
E Shareholder's name, address, city, state and ZIP code 9 | Met section 1231 gain (loss)
ESTATE OF JOHN Q. PUBLIC 10 | Cther income {Joss) 15 | Alternative min tax (AMT) items
123 MATIN STREET
WALTHAM, MA 02451
F Shareholder's percentage of stock
ownership for taxyear .. 2.547945y
11 | Section 179 deduction 16 | liems affecting shareholder basis
12 i Other deductions
=
=
o
3
o
@
iz
5 17 { Other information
L
i
. *Gep attached staternent for additional information.
ST JWA For Papenwork Reduction Act Notice, see Instructions for Form 11208. Scheduie K- (Form 11208) 2010
SHAREHOLDER NUMBER 2
.a.'r,,! lﬁ—.h“.

“N
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i

L?3110

Scheduls K-1 C Jrnatk1 L1 Amendedk-1 OMB No. 1545-0130
{Form 11205) 201 0 ; Shareholder's $hare of Current Yeat incoma,
Department of the Treaswry Deductions, Credils, and Other Hetns
Internal Revenue Servic®  por catendar year 2010, or tax 1 | Ordinary business incoma {loss) | 13 | Credits
year haginning 1,341,370.
ending 2 | Net rental real estate inc (loss)
Sharcholder’s Share of Income, Deductions, 3 | Other netrentat income {loss)
Credits, etc. P> Seeseparate insiructions.
iPafEké  Information About the Corporation 4 |Interest income
1 A Corporation's employer identification number Ba | Ordinary dividends
04-1234587
B Corporation’s name, address, city, state, and ZIP code 5b | Qualified dividends 14 | Forelgn fransactions
JOHN Q. PUBLIC, INC. 6 | Royahies
123 MAIN STREET .
WALTHAM, MA 02451 7 | Netshort-term capital gain (loss)
¢ RS Center where corporation fited return 82 | Net long-term capitel gain (loss}
CINCINNATI, OH
% Information About the Shareholder b | Gollectbles (26%) gain (loss)
D Shareholder's identifying number 8e | Unrecaptured sec 1250 gain
04-9876543
E Shareholder's name, address, ¢ity, state ang ZIP code 9 | Netsection 1231 gain (foss)
IRREVOCABLE DYNASTY (GRANTOR)} TRUST . 10 | Other income (loss) 15 | Aiternalive min tax (AMT) items
375 TOTTEN POND ROAD
WALTHAM, MA 02451
| F Shareholder's percentage of stock
ownership for taxyear . 67.068493%
11 | Section 179 deduetion 16 | items affecting shareholder basis
12 | Other deductions
2
=
(o)
a
oy
o
w
=
5 17 | Other information
('8
3 *See attached statement for additional information.
ST WA For Paperwork Reduction At Notice, see Instructions for Form 11208. Scheduls K-1 (Form 11208) 2010
SHAREHOLDER NUMBER 3
w T
"
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£ 1041 Ppamaaetey  U.S. Income Tax Return for Estates and Trusts 2010

For calendar year 2010 or fiscal year beginning » 2010 and ending s } omB o 1545-a0e2
A Type ofenthty: Naime of estafa or TSt 3 grantor [yRe TSt 5o pags 16 of e Instuciiors.) ¢ Employer identification number
[ ] pecadent's estats -04i9876543
L__1 simple trust TRREVOCABLE DYNASTY TRUST D Oats entity created
] complex trust e afvd tile of Teuciary 01/01/2009
£ quaiffied disability trust E Nonexempt charitable and spiit-

[_1esBT(Speriiononly) LEO J. CUSHING, TRUSTEE

Grantor type bust | NUmber, STeet, and raom or suife no. (if 3 P.0. box, 566 pags 16 of the nsruclions.)
[ senkmptey estarecn 7 375 TOTTEN POND ROAD

[:‘_"] Banlvuploy estate-Gh, 19 | 1Y O LOWN, State, and ZIF code

imerest trusts, check applicable
hoxes {see pg 16 of the instr.):

L]

Described In section 4847}

Mot a private foundation
[ 1 Pooledincometund WAL THAM MA 02451 Desaribed in section 4947(E42)
B No, of Schedufas K-1 pleck T Tintatresrn  EXTFinatreturn || Amended retum L_J change in trust's name
appllcabie i N : o
attached p- ] Change in fiduciary D Ghanga in fiduciary's hame 1 Ghange in fiduciary's address
& Cheek here if the ssiate or iling trust rnade aseotion 645elestion ... i |

b laterestineome | e e
2 a Total ardinary dividends
b Qualified dividends allocable to: {1} Benefrmaries {2) Estate or trust

29  Amount uf iine 28 l0 be: a cfedited tu2[l11 estimated tax ; b Refunded P 29
ave FETU, INCIGAING accompanying SCREGUIES 2nd Slatements, ant 1o Ihe

@ 3 Businessincome or (loss). Attach Schedufe G or C-EZ {Form 1040} 3
§ 4 Capitat gain or {loss). Attach Schedile D{Form 1041} o, e 4
g 5 Rents, royalties, partnerships, other estates and trusts, elc. Attach Schedule E {Form 1040} 5
— | 6 Farmingome or (loss). Attach Sehedule F (Form 1040) ..o e 6
7 Ocdinary gain of (loss) AtachForm 4797 "UNDER THE TERMS OF THE TRUST | 7
8  Other income. List type and amount INSTRUMENT, THIS IS A GRAN‘I'OR 8
9 Total income. Combine lines 1, 24, and 3 through 8 TRUST... IN. ACCORDANCE WITH.. . 9
10 Interest. Check if Farm 4952 is atlached p» || SECTIONS. 671-678 _IRC, 1986, 110
11 Taxes i ALEL INCOME IS TAYABLE TO. THE N
12 Fidumaryfaes R 12
18 Charitable deduction (fmm Schedule A Ilne ?) 13
e | 14  Atterney, accountant, and return preparer fees OO TU OO SO SIOUUTUOUPR I |
__g 15 a Gther deductions not subject to the 2% floor (attach schedule) 153
D b Mowable miscellaneous itemized deductions subjesttothe 2% floor e,
B3| 16 Addlines 10 through 15b . -
8| 17 ndusted total ngome or (oss). Subteactline 16 Fom e {17 |
18 Income disiribution deduction (from Schedule B, line 15). Attach SchedulesK-1(Form1g41) ... 118
19  Estate tax deduction including certain generation-skipping taxes (attach computation} ' 19
20 BXEIDHOR et ettt e et et eeee et easrnAn et srean e sraess rasar s s e st s reenen 20
21 Add lings 18 through ‘.20 ]l 2
22 Taxable income. Subtract fine 21 from Eme 17 If a Ioss, see page 23 of the instructions 22
23 Total tax (from Schedule G, Tine 7) __ T 23
o 24 Payments: a 2010 estimated 1ax payments and amaum apphed from 2009 reiurn 1 248
= b Estimated tax payments alfocated to beneficiaries érom Farm 10410 o e, 240
g ¢ Subtrzctfne 24b kom line 242 24c
= @ Tax paid with Form 7004 (see page 24 of the mstrummns) ................................................................................. 244
o & Federalincome tax withheld. 1f any is from Form(s} 1089, check » I 248
'g Other payments: § Form 2433 ; gForm 4136 ;Total | 240
: 25  Total payments. AdG lines 246 througl 24, aNd 24N e, W B
(S 1 26 Estimated tax penaliy {see page 24 of the instrutions) e eemanreeen i | 28
27 Taxdue. i line 25 is smaller than the total of lines 23 and 26, enter amount owed ______________________________________________ 27
28 Gverpayment. i line 25 is larger than the total of lines 23 and 26, enter amountoverpaid ... 128

Slgn and be?en itis 'a-ug correct. and compke:e, Declaraﬂon ‘of preparer [olher than taxpayer} is based on all information of which prepares hz.:s ehy kynowledge. gtag n:h\: mﬁh?:;mu;s 3:1‘1;'.5

Here ’Wrof e T E e T T I?Ele l :N—rmyn - shewn balow (sea insir)?
ignaturs L+ i ] n {Ta it 0] Fnaneie) MSHRIon Yes D ND
Print/Type preparer's name Preparer’s signature Date Chegk || if |PTIN

Paid self- employed

E;Zpg’;ﬁ; Fimsiae p COSHING & DOLAN, B.C. FrmsEW > 04-2871360
Firm's address®™3 75 TOTTEN POND ROAD, SUITE 200 :

LHA WALTHAM M2 02451 Phone no. 617-523-1555

w0711 For Paperwork Reduction Act Notice, see the separate instructions.

P

Form 1041 (2010}

#



Ferm 1047 {2070) IRREVOCABLE DYNASTY TRUST ‘049876543 pan?

F'Schedule’A:| Charitable Deduction. Do not complete for a simple lrust or a pooled incoms fund.

—h

Amaunts paid or permanently set aside for charitable purposes from gross income {ses page 25 of the instructions)

Tax-exempt income allocable to charitable contributions {sea page 25 of the instrucions) ...

Subtractlime 2 frombined ..o,

Capitat pains for te taxyear allocated to aomus and pald or permananﬂy sel a51de for t:harﬂable purposes .

AEANRES BANA A oo ereseessmssas eareraEeasers peaseenead s e et a e e e

Section 1202 exclusion allocable to capital gains paid or permanently set aside for gharitable purposes (see pg 25 of tha instructions)

~lmjenka DR

Charitable deducon. Subiract line 6 from ine 5. Enter hereandonpage L,hine 13 ... oo

‘Schedule B:] Income Distribution Deduction

Adjusted total income {see page 25 of the instruclions}

Adjusted tax-exemplintarest

Totat net gain from Schedule O {Form 3041}, line 15, coluran (1){see page 26 of the mstmr.'huns)

Enter amount from Schedute A, line 4 {minus any allocabls section 1202 exclusion)

AR Ll

Capital gains for the tax year included on Schedule A, line 1 {see page 26 of the Insiructions)

mma-mm.am-qmmo.mm..

Enter any gain from page 1, Bng 4, 4s a negalive number. I page 1, line 4, is a loss, enter the
loss as a positive number __............ OSSOSO B |

-

Distributable net income. Combme Imes 1 thmugh 3. Ifzeru or tess, enter -0-

8 | a complex trust, enter accounting Income for the tax year as
determined under the governing ingtrument and appicable local law
9 Income required o be distributed currently

0 Other amounts paid, credited, or otherwise reqmred to be dlstrlbuted

i1 Total distributions. Add lines 9 and 10. If greater than {ine 8, see page 26 ofthe msttucnons

12 Enter the amount of tax-exempt income included on line 11

13 Tentative income distribution deduction. Subtract ling 12 fmm line 1t

14 Tentzative income distribution deduction. Subtract line 2 from line 7. if zero or less enter -0- .

15 _Income distribution dedustion. Enter the smaller of line 13 or line 14 here and on page 1, lme 18

['schedule’G?] Tax Computation (see page 27 of the instructions)

§ Tax a Tax ontaxable income (see page 27 of thednstrueions) ... .1 12
b Tax on lump-sum distributions. Attach Form 4872 .. ib
¢ Alternative minimum ax (from Schedule | (Form 1041), line 58) _. 1 18
d Total Addlines 1Tathrough 16 .o e e

23 Foreign tax eredit. Attach FOrM 1116 ... |28
b General business credit. Atach Form 38{]0 .
¢ Credit for prior year minimum tax Attach Form 8801

¢ Bond credits. AN FOMM B2 e ere e 24
3 Total credits. Add fines 2a through 2d N o
4 Subiract fine 3 from kne 14. If zero sr Iess,entar -0— v 1 4
5 Recapture taxes. Check If from; [(Jromazss [ Form 8611 e LB
§ Household employment taxes, Attach Schedule B Form 040) e e e e §
7 Total tax. Add fines 4 through 6. Enter ere and on page 1, B8 23 o...ooveroiosereeeeeseee o O 7

Other Information

Yes | Neo

1 Oid the estate or trust receive tax-exempt income? i "Yes," attach a comptitation of the allocation of 8XPeNSES | .. ... i

Entar the amount of tax-exempt interest income ano exempt-interest dividends - §

2 Did the estate or trust receive alt or any part of the earnings (salary, wages, and other compensation) of any
individual by reason of a contragt assignment or similar arrangement? | .

3 Atany time during calendar year 2010, did the estals or trust have an mlerest inora 51|nature or nther authunty
over a bank, securities, of other financial account fn a foreign country?

Ses page 29 of the instructions fer exceptions and fling requirements for Form 1D F 90-22 1 Ii "Yes emer

the name of the foreign country

4 Puring the tax year, did the estate or trust receive a distribution from, or was it the granter of, or ransferor to,

a foreign trust? if "Yes,” the estate or trust may have to file Form 3520. See page 28 of Ihe instructions

& Didthe estate or trust receive, of pay, any qualified residence interest on seller-provided financing? If *Yes,”

see page 29 for required attachment

1 this is an estate or 2 complex trust makmg ihe sectlon BBS(b) e[ectmn chack here (sea page 29 of the mslmctmns}
i ¢ mal<e a section 643(e)(3) election, attach Schedule D (Form 1041), and chack here (see page 29 of the mstructions} ___________________________
If the decedent's estate has been open for more than 2 years, attach an explanation for the delay in closing the estate, and check here

€
7
8
"

» + any present or future trust beneficlaries skip persons? See page 28 oitheinstrbctions ..o

X

Form 1041 (2010)

o Lo ]




GRANTOR LETTER
LEO J. CUSHING, TRUSTEE
375 TOTTEN POND ROAD
WALTHAM, MA 02451

Tax Year Ending:_12/31/310

Grantor Name & Address ' Namg of Trust

JOHN ¢ PUBLIC IRREVOCABLE DYNASTY TRUST
375 TOTTEN POND ROAD
WALTHAM, MA 02451

Soclal Security Number: 123—45*5789 Employer 1D Number; 04-9876543

THE FOLLOWING INCOME, DEDUCTIONS AND CREDITS ARE TO BE REPORTED ON THE
FEDERAL INCOME TAX RETURN OF THE ABOVE NAMED GRANTOR, IF REQUIRED.

FEDERAL INFORMATION
INCOME

PASSIVE INCOME (LOSS) FROM S CORPORATIONS...-...
(ENTER ON FORM 1040, SCHEDULE E, PART ITI)

1

1,341,370.

TIOTT
05-61-10

i WY

24



Schedule E (Fom 1040} 2618 Attathment Sequsnes No. 43 Pags 3
TIEmels) Shown on FeTuTn, 196 NOL BNIET AAME BT Sate] SEcunly FUMbE: 7 ShOWN ON Page 1. Yous somial sammty nomBer
IRREVOCABLE DYNASTY TRUST 04-9876543

Caution. The !RS compares amounts reported on your tax returp with amounts shown on Schedule(s) K-1.

: Income or Loss From Partnerships and S Gorporalions Note. If you report a loss from an atrisk activity for which
any amount is not at risk, you must check column {e) on line 28 and attach Form 6198. See page E1.
27  Are you reporting any loss not allowed in a prior year dtie to the at-risk or basis limitations, 2 prior year unaliowed loss froma

e

passive activity (if that loss was not reportad or Form 8582), or unreimbursed partnershif expenses? ..o, D ves [X]No
H you answered “Yes,” ses page E-7 hefore completing this section. -
Deater Pyt (B} Check mplh @) Check it
o8 {a) Name :?g:;‘c}%'rg Bl N iden%?i)cﬁtiu%%errnber S’"E,!‘f,’;":{“;‘"
A P
B | JOAN 0. PUBLILC, INC. S 04-1234567
¢
D . 1
Passive Income and Loss Nonpassive Income andLoss
(f) Passive Joss allawad {g)Passive income () MNonpassive loss | (i) Section 179 expense {j) Nonpassive incomte
{attach Form 8582 if raquired) from Schedule K-1 from Schedule K-1  feduction from Form 4562 from Schedule K-1
A ' 0.
B 1,341,370.
[H
D
293 Tolals ... .. 1,341,370
b Telals .
30  Addcokmns(g)and ()oflne2ea .. |80 1,347,370,
31 Addcolsmns (f), (b), and () offine 286 a1 [( ]
32  Total partnership and S corposation income or (Inss) Camhmalmes 30 and 31 Enier the
result here and inchude in the lofal on fine4thelow ... . 13| 1,341,370.

' Part i ] Incorne or Loss From Estates and T!'LIStS H——

(b) Employer
i {a) Name identification sumber
A
B
Passive Income and Loss Nonpassive Income and Loss

{5} Passive.deduction or loss allowed

{d) Passive income
{attach Form 8582 if required)

from Schedule K-1

{e) Deduction or foss
from Sehedule K-1

{7} Other income from
Schedule K-1

A

B

34a Totals |

b Totals |

35 Add culumns(d) and (f) R

36  Add columns (¢} and (8) of Jine 34b

37  Tolal estate and trust incoms or {Inss.)""(}-t-);r;b-lﬁ.a- lings 36 and '36. Enter the result here and inchede i the tota! on hne H below

35
36 |( )
37

(&

() Excess inelusion from
Schedules Q, ling 26

(b} Employer

38 ta} Name identHication number

Ve[ Income or Loss From Real Estate Mortgage Investment Conduits (REMICs) - - Residual Holder

‘G) Taxable MCOMIE {Net
055) fram Sc{lgduies Q,
line

(e} Incoms from
Schedules 0, line 3b

39  Gombine columas (d) and {e) only. Enter the resuit here and include inthe total on fne A1 BefoW .. oo iesrecise e

fPartV: | Summary

40 Net farm rental income or {loss) from Form 4835. Alse, complete line 42 below

41 Total income or {l08s). Coambine lines 26, 32, 57, 39, and 40. Enter the result hera and on Form 1049, line 47, or Form 1040NR, Bne 18

40

1,341,370,

42  Reconciliation of farming and fishing income. Enler your gross farming and fishing income
reported on Form 4835, fine 7; Schedule K-1 (Form 1065), box 14, code B; Schedule K-1
{(Form 11208}, box 17, code U; and Schedule K-1 (Farm 1041), line 14, code F (see page E-8)

43 Reconciliation for real estate professionals. iryou were areal estate professional {see page E-2),
enter the net income or (loss) you reported anywhera on Fann 1040 or Form: 1040NR from all rental real estate
activities in which you materially particlpated under the passive activity lossiules . ...,

021501
12-34-10

Scheduie E (Form 1048) 2010

2C




Dh=}D-50
[83=3%:A1]

“ JoUEO
sluooul ofoyHod 03 PaFEja sUajloNPeg
s suoENqIHOD BfaBIEYD

SNOILONAZA GIZINGL |

T GO0 JUBLITEeAL] 18U 181H0
' 'Uog - asusdxe 18ei8ll] 1LeLLISeALY

2967 WHO4 |

= SD|PPENS P SI0BNMOT 85| UO)0eg
Tt (geo)) welb rdeo unsl-Buo) 8N
(ss0)) ureb ‘deo unelUOUS 18N

& 3MNA3IHDS |

uosodsip to einydesel g/ 1 uolioes
s col) U/EB LEZ | UONDSS

8Ly WHO4 |

*0LETRE’T

*0LE'TPET

T [

OLE TFE' T

T

Tz ebrd) 3 8[NPeyos (810l
e 6 AEaBALION
(anaseduou) sesusdxe pasIngLIeIIr)
T uoneNw| %G9 0} enp ReMOTESIQ
ettt san0ANBS UONS|Heg
Tt opedep ebejusoied
e o g 100y
e g anjssed pUDOES
oo envesed 1814
(ss0p) swoou| 18N
ssuUadxe 54 | UOJIOBS PAMODNESIC]
e JBAOALIES PUR &2 | UONOSS
suewied pesjueiens)
esuadyxa Jsesei| snssed pafileudyes
81800 aj0y Alpysieoo Sulap eqibueiuy
TR (2e0]) ewooul BIUS] 18U 181D
{s50[) ewloou| 818159 [2al [Biley
{ss0)) BLuaoy| sseusng Areupio

Z 29Yd '3 31NA3IHOS |

uin}ey Xe|

8807

BA|SSE| PEMOESKI]

[807)
BAISSR JBOA IOl

Y
o1 en¢l pemcHesity

- S80S
PaMOf[RL) BA L1

uopeEUr SiSeg

’

01 2N pemolesic

$507 s1%eq
DIMOYBLY JESA IO

ndu) |

A

£759L86-p0 NI/NSS

GLoe

TAISEVE HEELO

ROILVIOAE0D B

LOSPEET~PO

at

*anr 'orfand 0 NmopMBnoapnssed

| 39vd "LNIFWILYLS HDNOHHLSSYd NOHL JNODNL

48049% ALSYNAG STHVOOASEMI

suwiepy
I IMNGIHOS

e 7 2

Yo

nr

e

LY



673330

Seheduls K-t . L Jrinali-1 [ Amended k-1 OMB No. 1545-0130
(Form 11208} 20 1 0 “Rart: Shareholder's Shasa of Gutrant Year Income,
Department of the Treasury Deductions, Gredits, and Other ltams
Internal Revenve SeTvicd  For calendar year 2010, or tax 1| Ordinary businass income (loss) | 13 | Credits
year beginning 458,630.
anding 2 | Netrental real estate inc (loss)
Shareholder’s Share of Income, Deductions, 3 | Other net rental income (loss)
Credits, etc. P Sesseparale instruslions,
g ! Information About the Corporation 4 | tmerestincome
A Corporation's smployer identification aumber 8z | Ordinary dividends
04-1234567
B Corporation’s name, address, city, state, and ZIP code 5b | Qualified dividends 14 | Foreign transactions
JOHN Q. PUBLIC, INC. 6 | Royalies
123 MAIN STREET
WALTHAM, MA 02451 7 { Net short-term eapital gain (loss)
C RS Center where corporation filed return §a } Net long-terin capital gain (loss)
CINCINNATI, CH
artl:  Information About the Shareholder 8. | Callectibles (267%) gai (toss)
D Shareholder’s identifying number 8c | Unrecaptured sec 1250 gain
04-3579517
£ Shareholder's name, address, city, state and ZIP code 9 | Netsection 1231 gain (loss)
IRREVOCABLE DYNASTY (NON-GRANTOR} TR 10 | Other income {loss) 15 | Alternative min tax (AMT) fterns
375 TOTTEN POND ROAD
WAL THAM, MA 02451
F Shareholder's percentage of stock
ownership fortaxyear 22.,931507%
11 | Section 179 deduction 18 1 liems affecting shareholder basis
12 | Other deductions
=
=
o
%
=
0
=
5 17 | Other infarmation
LL
o *Seg attached statement for additional infortnation.
ouizt,  JWA For Paperwork Reduction Act Notice, see Instructions for Form 11208, Schagule K-1 (Farm 11208} 2010
' SHAREHOLDER NUMBER 4
T

o Sl |



E 1041 ey U.S. Income Tax Return for Estates and Trusts 2010

“em g

For calendar year 2010 or fiscal year beginning , 2010 and ending s ] OME No. 1545-0052
A Type of entity: Name of estato or trust (¥ & grantor type tust, sea page 15 of the fons.) G Employer identification nember
[ Decedent's estate 04 i3579517
] Simpla trust IRREVOCARLE DYNASTY TRUST [} Dats entity created
{X] Complex trust Neme end tile of iehuciary 01/01/2009
{1 quatified disabifity trust E Nonexempt charitable and spiit-

{ ] esBT (Sportiononyy LEO J CUSHING, TRUSTEE intergst trusts, check applicable
Grantor type trust miet, sirect, end FRoM of Seie ko i a .0, box, ses paga S instnrctions:} boxes (see pg 16 of the instr.):

[ sakrptey estatmen.7 - |375 TOTTEN POND ROAD Bescribed in sectian 4847(5(1)
D Bankeuptey sstate-Ch, 11 | 01 o town, stale, and ZIP code Net a privats foundation
[ rooled income fund ~ WALTHAM MA 02451 Described in section 4947()2)

8 No. of Schedules K1 FORECK TR |nitlalretwn |3 Finafreturn || Amended refurn i1 change in trust’s name

apphcahle i . ;
attached I 2 [ Ghange in fideciary {1 Change in fiduciary’s name 1 Change in fduciary's address
@ Check here if the estate or filing trust made ascetion 645 elsction ................... »l |
2 a Total orglnary dividends .
b Qualified dividends alfocable to: (1) Banaﬂmanes {?)Estate or trust
o| 3 Businessincoms or {loss). Attach Schedule € or C-EZ {Form 1040} 3
CE, 4  Capital gain or {loss). Attach Schedule D (Form 1041) I I
g & Renis, royalties, partnerships, other estates and trusts, ete. Attach Schedule E (Furm 1040) T I 458,630,
= B Farmvincome of {loss). Attach Schedute FAFOrmM Y040) e ]
7 Ordinary gain oF (J05S) ARRCI O A7 07 e b T
8  Other income. List type and amount 8
3 Tolal income. Combine lnes 2,20, and 3MTOUON B ... o.oooeoovooimieooeeeeeeeeee et s e |9 458,630,
10 Imerest CheckifForm 4952 isattached M L0 i L0
12 Fiduciaryiees . 12 2,500.
13  Charitable deduction (fmm Schedu[e A, lme 7} 13
e | 14 Atorney, accountant, and relwen preparer f2es 14 2,500,

_'g 15 a Cther deductions natsubject to the 2% floor {attach schedule) 15a
° b Allowable miscelianeous itemized deductions subject ta the 2% ﬂoor . 15b

B} 16 Addlines 10 through 15b . . R I 5,000.

St 17 Adjusted total income or (Ioss). Sumraci ilne 16 from Ime 9 l 7 I 453,630.

18 Income diskribution deductien (frem Scheduls B, line 15)- Attach Schedules K-1 (Farm W08 18 100,000.

19 Eslate tax dedoction including certain generation-skipping taxes {attach computation) 19

21 Add lines 18 through 0 ST . i1 100,100,

22 Taxable income. Sublract line 21 from Ime 17 If 2 Ioss see page 23 ot the |n51ruclmns __________________________________________ 22 353,530.

23 Total tax(from Schedule G, ine 7) _ —— =B 122,711,
@ 24 Payments: a 2010 estimated tax payments and amuum appl:ed from 2009 return _______________________________ 243

c b Estimated tax payments allocated 1o beneficiaries (from Form 1081} e, 24b
g ¢ Subactling 24bfrom lne 248 24p
;"? d Tax patd with Form 7004 (see page 24 of the zns!ruchons) ______ i} 240
a e Federal income tax withheld. I any is from Form({s) 1099, check ~ ™E 1 iV oae
E Other payments; fFarm 2439 > gForm 4136 ;Towl =} 24h
: 25 Total payments. Add fines 24cthrough 2de,and 24k e, PP 2

8| 26 Estimated taxpenalty (see page 24 of the nstructions) e 2,632,

27 Taxdue. 1 ling 25 is smaller than the totat of lines 23 and 26, aater amountowed 27 125,343.
28  Overpayment. if line 25 is Jarger than the total of lines 23 and 26, enter amount overpaid .| 28
28  Amount nf line 28 to he. a Gretmed to 2011 estlmaied tax P s b Refunded | 29
Unoer pen: ©F 7] 2VE EXAMINE M, MGIUGING actompanymng. Y Knowie! .
Sign and befiet, it fs True, m’recl. and comp!e!a. Beclzration of preparer (other than taxgpayer} is based on dl mformmlon of whwh praparer M:S any knnwledge ﬂﬁ;ﬁhﬁﬁhiﬁféfwg's
Here ] [> : shown below (see instr.)?
}'S_I_TTET—;W ora of FiduaTaTy of GCer Tepiesanting THDETary DErs %L'\;‘m&ﬁ [ Jves [ 1 Nu
Print/Type preparer's nare Prepares’s signature Date Check |1 if |PTH
Paid self- employed
Ersipgﬁ; s e - CUSHING & DOLAN, P.C. Firm'sEN - 04-2871360
Firm's address3 75 TOTTEN POND ROAD, SUITE 200
LHA WALTHAM MA 02451 Phone no. 617-523-1555

bzo7.11 For Paperwork Reduction Ast Notice, see the sepatatg instrustions. Form 1041 (2010)
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Form 1041 (2010) IRREVOCABLE DYNASTY TRUST
=Schedulg:Ai} Charitable Deduction, Do not complate for a simple trust or a pooled income fund.

04-3573517 puge 2

7 chantahle deduciwn Subtract ine 6 rom line 5, Enter hereandonpage 3, 1ne 13 ...oovvvervvree e

1 Amounts paid or permanently set aside for charitable purposes from grass income {seg page 25 of the instructions} ... 1
2 Tax-exempt income allocable 1o charitable conlributions (sea page 25 of the instructions} 2
8 Sublractine2fromlinet . ... ST I
4 Capital gains for the tax year al[ocated to corpus and pald nr permanently set asnde for charitabie purposes 4
B ABOINES B AR d e eesseermeesereessseesessestsstesaseeamren e eeseaast snias mseneemneserasens 5

6 Section 1202 exclusion alIocahIe lo caprtai gams pasd or permanemly set aslde ior chanzahla purposes (see pp 25 of the Instructions) |6

-J

Income Distribution Deduction

1 Ad;usted total income (see page 25 of the instructions)

18 Other amounts paid, credited, or otherwise required to be distributed
11 Tota! disiributions. Add lines 9 and 10. If greater than line 8, see page 26 ofthe mstruchons
12 Enter the amount of tax-exempt income included on line 11

13 Tentative income disiribution deduction. Subtract ne 12 from ting 11 .
44 Tentative income distribution deduction. Subtract line 2 from line 7. 1 2ero or less, enier -0—

16 Income di

453,630,

2 Adjusted tax-exemnpt interest .

3 Totat net gailn from Seheduls D (Formn 1941) Iine 15 column (1) (see page 26 oﬂhemstmcuons}

2 (N |-

4 Enter amount from Schedula A, ling 4 {minus any allocable section 1202 sxelusion)

& Capital gains for the tax year included on Schedule A, line 1 (see page 26 of the ms!ructmns)-

o

§ Enter any gain from page 1, line 4, 25 a negative number, If page 1, ling 4, is a loss, enter the
loss as a positive number

7 Distributable net income. Cnmbme Imes 1 thraugh 6 Ifzem Ur Iess, errtar -0-

453,630.

8 If a complex trust, entsr accouniing income for the tax year as
determined under the governing instrument and applicable locallaw .. ...
9 Income required to he distributed currently

100,000.

106,000,

100,000,

453,630,

ibution deduction. Enter the smaller of ine 13 or Jine 14 here and on page 1, fine 18 15

100,000,

“Sehediiled

4] Tax Computation (see page 27 of the instructions)

1 Tax a Taxon taxableincome (see page 27 of the Instructions) . ... ia
b Taxon lump-sum distributions. Attach Form 4972 . Ldb
¢ Alternative minimum tax {from Schedule | {Form 1041), e b6y ...

d Total. Addlines JaOUGN 1€ c.eeveiiae e

122,711.

2a Foreign tax oredit. Aftach Form 1116 e
b General business credit. Attach Form3800 e
¢ Credit {for prior year-minimum tax. Atach Form 8801
¢ Bond oredits, AHACh FORM 8312 e an

Total credits, Add lines 2athrongh2d ...

0.

Subiract ne 3 fromfing 1d. I zero or eSS, BIIEF 0 i r e eee e e s as saarraeaens

122,711.

Recapture faxes. Check iffrom: [ 1 Form4256 T FormB611 .o

Household employment taxes. Attach Schedule H (Form 1040) .

~ o b
=~ | o] fe

Total tax. Add lines 4 through 6. Enler hereand onpage 1,Wne23 ... .o

122,711,

Other Information

Yes | No

1 Did the estate or trust receive lax-exempt income? If "Yes," attach a computation of the allocation OFeXPERSES | ... e

Enter the amount of tax-axempt interest income and exempt-interest dividends - $
2 Did the estals or trust receive all or any part of the earnings (salary, wages, and other compensation) of any
individual by reason of a contract assigniment or similar arrangement?

3 Atany time during calendar year 2010, ¢id the estate or trust have an interest in or a sngnatunz or other authonty

over a hank, securities, or other financial accoun in a foreign country?

See page 29 of the instructions for exceptions and filing requirements 1or Form TD F 90—22.1 li 'Yes, anter

“the name of the foreign country =

X

4 During the tax year, did the estate or Tust receive a distribution from, or was it the grantar of, or transferor to,
a foreign trust? If Ves," the estate or frust may have to file Form 3520, See page 23 of the instructions

see page 29 for required atachment
K this is an astate or a complex trust makmg tha saclzon 663(b) elnctlan check hera (see page 29 of the mstructmns)
To make & section 643(2)(3) election, attach Schedule D (Form 1041), and check here (see page 29 of the mstrucﬂons)

~F h

o o

Are any present or future irust beneficiaries skip persuns? See page 28 of the instructions

5 Did the estate or trustrecelve, or pay, any qualified residence interest on sefler-provided financing? If "Yes,'

If the decedent’s estate has been open for more than 2 years, aitach an explanation for the defay in closing the estate, and check here

010882
0%-10-11

»
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Form 1041 {2010}

29



_ LELLIO
SchedufeK-1 20 1 0 £ Final k-1 [} Amended K-1 OMB No. 1545-0082
{Form 1041} For ealendar year 2070, :PartW): Beneficiary’s Share of Gurrent Year Income,
Department of the Treasliry  or tax year heginning Deductions, Credits, and Other ltems
Internal Revenue Service sndending 3 | Interest income 11 | Final year deductions
Beneficiary’s Share of Income, Deductions,
Credits, etc. P Sae separate instractions. | 2a | Ordinary dividends
iParti Information About the Estate or Trust 2b | Qualified dividends :
A Estate's or trust's employer identification number :
04-3578517 3 | Net shori-term capital gain
8 Estate's or trust's name
4a } Netlong-term capital gain
IRREVOCABLE DYNASTY TRUST | ‘
4b | 28% rate galn 12 | Aliernative min tax adiustment
4¢ 1 Unrecaptured segtion 1250 gain
¢ Fiduciany's rame, address, city, state, and ZIP code
LEO J CUSHING, TRUSTEE 5| sorbaimest moome
375 TOTTEN POND ROAD
WALTHAM, MA 02451 6 | Ordinary busimess income
: * 50,000.
7 | Netrental real estate income
D f:| Check i Form 1041-T was filed and enter the date it was filed 8 | Other rental income 13 i Credits and credit recapture
9 | oirestly apportioned deductions
E D Gheck if this is the final Form 1041 for the estate or frust
‘Parklls  Information About the Beneficiary
F Beneficiary's identifying number 14 | Other information
321-65-4587 |
6 Beneficiary's name, address, oily, state, and ZIP code 10 | Estate tax deduction
JOHN Q PUBLIC JR
357 TOTTEN POND ROAD
WALTHAM, MA (02451

*See attached statement for addilional information.

Note. A staternent must be attached showing the
beneficiary’s share of incorme and directly apportioned
deductions from each business, rental real estate, and
otiver resttal activity.

H Efﬂ Domeslic beneficiary ] Foreign beneficiary

For IRS Use Only

L HA Eor Paperwork Redugtion Azt Notice, see the Inskreetions for Form 1041,

010921
03-11-11

Schednle K- (Form 1841} 2010

LHO
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Schedule K-1 2010 ] Final -1 [} Amended k-1 OMB No. 1545-0082
{Form 1041} For calendar year 2010, Part il Beneficiary’s Share of Current Year Income,
Department of the Treasury  or tax year beginnk Deductions, Credits, and Other ltems
Internal Revenue Service and ending 1 | Interest income 11 [ Final ysar deductions
Beneficiary’s Share of Income, Deductions,
Credits, etc. P> Soe separate instructions. | 2a | Ordinary dividends
Parfl:  information About the Estate or Trust 2b | Qualified dividends
A Estate's or trust's employer identification number
04-3578517 3 | Wet short-term capital gain
B Estaie’s or trust’s name
4a | Net long-term capital gain
IRREVOCABLE DYNASTY TRUST
4b | 28% rate gain 12 | Alternative min tax adjustment
T 4¢ ] unrecaptured section 1250 gain
C Fiduciary's name, address, city, state, and ZIP code
LEO J CUSHING, TRUSTEE 5 | nonbaness moome
375 TOTTEN POND ROAD
WALTHAM, Ma 02451 & { Ordinary business income
| i 50,000.
7 | Net rental real esiate income
B [} Gheck if Farm 10471-T was filed and enter the date it was filed 8 | Other rental income 13 | Credits and credit recaptura
9 [ pirectly apportioned deductions
£ [ Check  this is the finat Form 1041 for the estate or trust
“Partli  Information About the Beneficiary
F Beneficiary's identifying number ' 14 § Cther information
159-85-7532
B Beneficiary's name, address, city, state, and ZIP code 10 | Estate tax dedustion
JANE O PUBLIC ;
347 TOTTEN POND ROAD
WALTHAM, MA 02451
*See attached staternent for additional informatian.
Note. A staternent must be altached showing the
Bensficiary's share of income and directly apportioned
deductions fram each business, rental real estate, and
other rental activity.
=
f=
o
3
S
2
i vt X Domestic beneficiary [ Foreign beneficiary 5
. :js' Paperwork Raduction Act Notice, see the Instructions for Form 1041, Schedulz K-1 (Form 1041} 2010
| KREEE N
1=

»ow ' /711



£ 1041 Spzmmiame ey U, S, Income Tax Return for Estates and Trusts

For calendar year 2010 er fiscal yeai haginning N N » 2010 and ending , I OMB No. 15450092
A Typeof entity: Nama of estata or trust (f a grantor typs irusl, ses page 15 of tha Insburiions,) G Employer identification number
[ Decedent's estate 04 :3579517
[ Simple trust IRREVOCABLE DYNASTY TRUST D Date entity created
m Complex trast Nama and tlle of Rdugiary 01/01/200¢9
[T Gualifisd disabifty trust ’ E Monexempt charitable and split-

(X esBT (Sportiononly) [LEO J CUSHING, TRUSTEE

interast trusts, check applicable

Grantor typs trust Number, sirest, and room oF Sita o, (T 2 P.0, box, 56 page 15 6T e MSTUsHona)

boxes (see pg 16 af the instr):

[} eanknptoyestatechn.7 1375 TOTTEN POND ROAD Descrived in seofion 4847(e1)
Bankruptcy estate-Gh. 11 Gity o town, state, and ZIP cods Mot a privale tondation
T Iprocledincomefund  [FAL/PHAM MA 02451 [ peseribed in ssction 4547220
B No. of Schedules K-1 F agglif]c(able I ndiatreturn  L_TFinaltetorn  [_J Amended return T change in trust's name
attached > 2 {1 Change in fiduciary [ Change in fiduciary's name 1] Change in fiduciary’s address
& Cheek here if the estate or filing trust made,a section 845 electon ...........eveeinees L] :
1 Interestineome | 1 10,000.
2 a Total ordinary dividends .. etk et et e s er e e R eRe e
b Qualified dividends allocable la (1) Beneﬂciaries {2) Estate or trust
o | 3 -Businessincome or (loss). Attach Schedute © or C-EZ {Form 1040} )
g 4  Capital gain of {Jess), Altach Schedide D (Form 1041) ...
g 5 Rents, rovalties, partnerships, other estates and trusts, ete. Attach Schedu!e E (Form 1040}
= 6 Farmincome or {foss). Atach Schedule F (FOrm 1040} || .. . ...t e
7 Ordinary gainor {loss). Aach Form ATO7 e b
8  Other ingome, List type and amount
9 Totalincome. Combin lines 3,23, and Strough8 ... e, 10,000.
10- Inierest. Checkif Form 4852 isattached B L&
12 Fiduciaryfees ___ 2,500.
13 Charitable deduchon (from Schedu!e A, hne 7)
@ 14  Attorney, accountant, and return preparer fees o I 2,500,
© | 15 a Other deductions not subject fo the 2% foor (atiach schedu!e) 15a
D b Allowable miscellaneous ilemized deductions subject te the 2% ﬂour [ 15b
S| 16 Addtines 104rough 150 . .
8 17 Adjusted total income or {luss}. Subtractlme 16 frum lme 9 ______________________________
18 Inceme disirbution deduction (from Schedule B, ine 15}, Attach Schedules K-1 (Form 104%) ... 118 5,000.
19 Estate tax-deduction including certain generation-skipping taes (attach computation) 19
20 Exemption .. ™ 106.
21 Add bnes 18 through 20 ... m KD 5,100,
22 Taxable income. Subtract ine 21 fmm llne 1? lf a Ioss, SeE page 23 of e :nstructlons N i -100.
23 Total tax(from Schedule 6, line 7) e X - 628, 950.
@ 24 Payments; 2 2010 estimated tax payments and amoum applled from 2009 reium ________________________________________________ 243
o b Estimated tax payiments aliocated to beneficiaries (from Form 10411 e 28b
g o Sublractline 20 TeoM IINE 248 || ..ottt emrrnnesnenes | A,
% d Tax paid with Form 7004 (see page 24 of the Instruchons) e | 240
0. e Federal income tax withheld. If any is from Form(s) 1089, check Pl:] e i 24e
-E ‘ Other payments: fForm 2439 ; g Form 4136 1Tota =] 24h
;’ 25 Total-paymenis. Add ines 24cthrough 246, and 240 P s
S| 26 Esfimated tax penally {see page 24 of the ms!mctlons) T Iy - 13,489.
37 Tax due. It ing 25 is smaller than the ot of Hnes 23 and 26 enter amount owed 27 642,439,
28  Overpayment. i fine 25 is larger than the totat of lines 23 and 26, enter amaunt overpaid 28
29 Amount of line 28 to be: a Gredited to 2011 estimated tax ; bRefunded | 29
Undar Wmmxmmammh dTothe Hiest of ry Rhowiedas
Sign let, It i brue, comeat, and complete. Declaration of preparer (other than taxpayer} is based on alf infarmation of which preparer ha‘s any knowledga. rgiymmf" E?hdemsar L‘;u-.
Here| }—mmmm I — ‘gmmy = shcvﬁbabw (o8 instr,)?
financial institution Yes f;l__l\l;)_ .
Print/Type preparer’s name Preparer's signature Date cheee L1 it |PTIN )
Paid self- employed
Brepare! (rmms e p COSHING & DOLAN, B.C FrmrsEM B 04-2871360
Use Only - L b

Firm's address375 TOTTEN POND ROAD, SUITPE 2090
LHA WALTHAM MA 02451

Phone no. 617-523-1555

o2-o7-11 For Paperwork Reduction Act Notice, see the separate instructions.

? 5‘?&..

Form 1041

1277




Fom 1041 . . ..} IRREVOCABLE DYMNASTY TRUST 04-3579517 pas?
[schédile:A] Charitable Deduction. Do not complete for 2 simple tfrust or a pooled incorne fund.
Amoumnts paid er permanently set aside for charitable purpases from gross income (see page 25 of the Instrugtions} ...
Tax-exempt income alipcable to charitable contributions (see page 25-of the instregtions} o
Subtract line 2 from line 1
Capital gains for tha tax year alocated to eorpus and paid or permanently set aside for charitable purposss
Addlines3and4 ... —
Section 1202 exciusion allocable to capital gains paid or permanently set aside for charrtahie purposes {sen pyg 25 of the nstructions)
Charitable deduction. Subtract line 6 from iine 5. Enter here and onpage 3, N 13 ....ooveveveeieiiee v cviesrerenenens
B Sc:hadulefﬁ.’zl Income Distribution Deduction
1 Adjusted fotal income {see paga 25 of the instructions)
Adiusted txeXemMPLIBISIEE | e oo e oo e enon s eeeenan
Total net gain from Schedule D (Form 1041), line 15, eolumn {1} (see page 26 of the instructions)
Enter arnount frosn Schedule A, Iing 4 {minus any allocable section 1202 exclusion)
Capital gains for the tax.year incloded on Schedule A, ine 1 (see page 26 ofthe instructions) . o
Enter any gain frorm page 1, line 4, as a negative number. if page 1, ling 4, is a loss, enter the
loss as a positive number
7 Distributable net income. Cumblne Imes 1 1hrough 6. ii 2ero or [ess, emer 4]»
B Macomplex trust, enter accounting income for the tax year as
determined under the governing instrument and applicable loeatfaw | 8 |
8 Income required to be distibuted cumently SO U TTT RO I
10 Other amounts paid, credited, or otherwise required to be distributed 10 100,000.
11 Total distributions. Add lines 9 and 10. I greater than line 8, see page 26 ofthe instrections b1t 100,000.
12 Enter the amount of tax-exemplincome included an e 11 | e bR .
13 Tentativeincame distribution deduction. Subtract lina 12 from line 11 R I - 100,000.
14 Tentative income distribution deduction. Subtract line 2 from line 7. K zero or less, enter -0- S T . 5 rjﬂ%ﬂ 0.
tncome diskihution dedugtion. Enter the smaller of line 13 or line 14 here and on page 1, line 18 | D 5,000.
|-SehedileiG| Tax Computation (see page 27 of ths instructions)
1 Tax a Taxontaxableincome (see page 27 of theinstrughions) . 1 1a
b Taxon lump-sum distributions. Atlach Form 4972
¢ Aliernative minimum tax {from Schedule 1 {Form 1041), itne 56)
4 Total. Add lines 1a through 1c et et e ee e m e eamtoe e e ie kA eestteaireasbasiaEavetEeeeste it issaraie e
23 Foreign tax credit, Attach Form 1416 i 2
b General business credit. Alach Form 3800
¢ Credit Tor prior year sninirrem tax. Attach Form 8801
d Bond credits. Attach Formggte
Tetat credits. Add lings 2a through 2d
Subfract line 3 from ling 1d. Ifzer0 or less, enter -ﬂ—

[-C T S LU

oy o e G IR |-

5,000.

oD || —

<

P I APRreY

5,000,

0.
0.

Recapture taxes. Gheck if from: D Form 4255 D Form 8611
Household employment taxes. Attach Schedule Horm d080)
Tofal tax. Add fines 4 through 6. Ender here and onpage 1, 18 23 ..o -
Other Information SEC. 641(C) 628,950. Yes | No

~ o I
~ o a4

628,950.

1 Did the estate or trust recelve tax-exempt income? If "Yes," attach & computation of the allocation of EXPenSeS X
Enter the amount of tax-exempt intevest income and exempt-interest dividends I § :

2 Did the estate or trast receive all or any part of the earnings (salary, wages, and other compensation) of any
individual by reason of 2 contract assignment or similar arrangement? :

3 Abany time during calendar year 2010, did the estate or trust have an mterest inora srgnatura or other authonty
over a bank, securities, o7 other financial account in a forelgn country?
Sea page 29 of the instruetions for exceptions and filing requirements for Form ™ F 90-22 1 Il "Yes, enter
the name of the forgign country

4 During the tax year, did the estate or frust receive a distribution from, or was it the grantor Df of transferor to,
a foreign trust? If"Yes,” the estate or trust may have to file Form 3520. See page 29 of the Instrucions e

5 Did the estate or trust receive, or pay, any qualified residence interest on seller-provided financing? If "Yes,"
see page 29 for required attachment

§ ! this is an estate or a complex trust makmg lhe sectmn 663{1)) elecnon check here (see page 29 af the mstruchuns)

7 To make a section 643(e)(3) election, attach Schedule D {Form 1041), and check here (see page 29 of the instruciions)

8 Ifthe decedent's estats has been open for more than 2 years, attach an explanation for the delay in closing the estate, and check here

g Ave any present or futurs trust beneficiaries skip persons? See paga 29 of the instructions

010802
01-10-11
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Expense Allocation by Income Type

Income Type

Income

Charity

Direct Expenses
Specifically Alosated

Indirect and Direct
Expenses not
Spacifically Allocated

Net
Income

Other Texable
Non-Passive
Ordinary Business
Net Rental Real Estate
Other Rental
interest
Non—q_ualiﬂed Dividends
Passive
Qrdinary Business
Net Rental Real Estate
Other Rental
U.S. Interest
LS. InterestDividends
Qualified Dividends
Short-term Capital Gains
Long-term Capital Gains

Tax-exempt Interest

10,000.

5,000.

5,000,

Total

10,000.

5,000,

5,000.

012241
05-01-10

LR
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1041 Electing Small Business Trust Tax Calculation

Name of Trust Employer 1D Number

IRREVOCABLE DYNASTY TRUST 04-3579517

Income
Interest .

Tota Grdiary ONidonds ..
Less: Qualified Dividends
NetDividends ...

Otter Ordinay lncome ... __SEE_STATEMENT 2.

1,800,000.

Nt Short-Term Captal Gain .,

Ordinary Gains

Other Income

TOtai lncnme R e e e e L R L L

1,800,000.

Deductions
BRIt oot ee e eeeet et ee e mee e mee s et e eme s eeedet et e bas kA a s reseseransme RS neee et AeA et aRArR S eeamtremnans nmrernreenies

Taxes

FiduCIarY FBBS e

Charitable Deduetion

Attorney, Accountant, Retorn Preparation Fees

3,000.

Other Deductions - Mot Subject to 2% Limil - .

Other Dedugtions - Subjectto2% LIMIt | e e e e s as e e

3,000.

Tax and Credits
Taxable tncome

1,797,000,

TOX=B oottt

628,950,

Net Long-Term Capital Gain and Qualified Dividends

TOX oo e e

T B AT O et eee et eetne e eaermemeeasattanas s e s men e e e eren et et en e s e mre e e e sennnen

628,950.

Alternative Mirimurs Tax

628,950.

R8O S e eveeee e b eteeteaeous aaeeeseameasseeeesmsebetesser e en et it et er e st e s eae s e et e

Recapture and Other Taxes

Net Tax - to Form 1041, Schedule G, line 7

628,950,

DZa401
05-01-10

il

#
!
e %

e

AR O
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S CORPORATION PORTION

8582 . .. 7 Y e OMB o, 1545-1008
Form Passive Activity Loss Limitations

Department of the Treastry P See separate instructions. Attachment
intemel Revenue Service {68 > Atiach to Form 1040 or Form 1041. Sequenca No. 88
Mame(s) shown on return |Vdentifying nember
IRREVOCABLE DYNASTY TRUST - 04-35739517

-‘Rart:ki| 2010 Passive Activity Loss  Caution: Complele Werksheels 1, 2, and 3 on page 2 before completin

Rental Real Estate Activities With Active Participation [For the definition of active participation, see

Special Allowance for Rental Real Estate Activities on page 3 of the instructiens.}
ia Activities with nst income {enter the amount from Worksheet 1,

COIITN (2))  ..eoveermrrrrsrenceraemsaeene e sasensesererans — 1a

b Activities with net loss (enter the amount from Worksheet 1,
COMIMN (BI)  oorireeecnriemennesnessnnr et e ersan s s rmasrsbsssa s enm e bsanns emern . L1

¢ Prior years unallowed losses {enter the amount from Worlisheet
o T ) U
d- Combine lines 1a, 1b, and ¢ ...
Commercial Revitalization Deductions From Flenfal Real Esiate Activit;es
| 2a Commercial revitalization deductions from Worksheet 2, column (a} 2a

Partl.

ic

b Prior year unallowed commercial revitalization deductions from
Worksheet 2, column (b} ..
¢ AddlnesZaand2b ...
All Other Passive Activities

3a Activities with net income {enter the amwount from Worksheet 3,
[ T 1) N 3a 1,

b Activities with net loss {enter the amount from Worksheet 3,
GO (D)} oot e te e e e e e e e eteeee e aebeesias bbaraan sars srasms e sm s senam e mmrerans
¢ Prior years unallowed losses (enter the amount from Worksheet 3,
COUMIL{CI]  coemee e cee oot ces e svarsessassnbennssrsrer e s sems essesrm e eeeesasases s emanen s asnsen 3c
d Combine ibes 32, 3b,and 8¢ o 1,800,
4  Combine fnes 1d,2¢, and 3d. If the result is net i income or zevo, altlosses are ailowed mc]udmg any pnor year
unallowed losses emered on line ¢, 2b, or 3c. Do not complete Forn 8582, Report the losses on the forns and
schedules nommally used 4 1,800,000.

3b

Kline4isalossand: ® Llna ‘h:l isa Eoss go to Part Il. ,
: ® |ine 2cis aloss {and line 1d is zero or more), skip Part If and go to Part IH.
® | ine 3d is a loss {@and lines 1d and 2¢ are zero or more), skip Parts | and i and go to line 15.

Caution: If your filing status is mamied filing separately and you lived with your spotise at any time during the yeardo not complete
Part }f or Part i}l. Instead, go to line 15.

-] Special Alowance for Rental Real Estate Activities With Active Participation
Note: Enter all numbers in Part i as positive amounts. See page 9 of the instructions for an example.

5 Enterthe smailer ofthelossonline 1d ortheloss oniine 4 e
§ Enter $150,000. ¥ manied fling separately, see the |nstmctrons T
7 Enter modified adjusted gross income, but not less than zero (see the mstr]

Note: I line 7 is greater than or equal to fine 6, skip lines 8 and

9, enter -0- on line 10. Otherwiss, go to line 8.
8 Subtractline 7 fromline 6

10 Enter the smaller of hne Sorline 9
If ine 2c s a loss, go to Part 1li. Othenmse, go to lme 15

Part Ill | Special Allowance for Commercial Revitalization Deductions From Rental Real Estate Activities
Note: Enter all numbers in Pari Il as positive amounts. See the example for Part If on page 3 of the instructions.

1  Enter $25,000 reduced by the amount, if any,-on line 10, if maried fling separately, see instructions | 11
12 Enterthelossfromline4 OO UUURUE OO VOROPURUUUUUUROOT [
43 Reduce line 12 by the amount on line 10 SRR T -

14  Enter the smallest of line 2c (Feated as a osmve amount), Ime 11 or !me 13 DU UUR RS, I |
-Part_lV Total Losses Allowed

i Add the income, 1f any, on fines 1a and 3a and enterthetotal . -
16 Total losses allowed from all passive activities for 2010, Add rnes’IU 14 and 15. See the mstructtons
to find out how to repeit the losses on yourtaxretum ... R TURUPUOU I |
LHA oi9781 01-12-11 For Paperwork Reduction Act Notice, see separate msiructaons. Form 8582

Rt 21,



IRREVOCABLE DYNASTY TRUST 04-3579517
 EORM 1041 INTEREST INCOME STATEMENT 1
U. S. OTHER TAXABLE

DESCRIBPTION INTEREST INTEREST
CITIZENS BANK 10,000.
SUBTOTALS 14,000,
TOTAL TO FORM 1041, LINE 1 10,000.

STATEMENT(S) 1

2 1*1



IRREVOCABLE DYNASTY TRUST 04-3579517

. ESBT

OTHER ORDINARY INCOME STATEMENT 2
DESCRIPTION AMOUNT
FROM - JOHN Q. PUBLIC, INC. 1,800,000.
TOTAL TO ESBT WORKSHEET 1,800,000.
ESBT FORM 8582 OTHER PASSIVE ACTIVITIES - WORKSHEET 3 STATEMENT 3
CURRENT YEAR PRIOR YEAR OVERALL GAIN OR LOSS
UNALLOWED
NAME OF ACTIVITY NET INCOME NET LOSS LOSS GATN LOSS
JOHN Q. PUBLIC, INC. 1,800,000. 0. 0. 1,800,000. 0.
TOTALS 1,800,000. 0. 0. 1,800,000. 0.
ESBT FORM 8582 SUMMARY OF PASSIVE ACTIVITIES STATEMENT 4
R
R FORM
B OR PRIOR NET UNALLOWED ALLOWED
A NAME SCHEDULE GAIN/LOSS YEAR C/0 CGAIN/LOSS LOSS LOSS
JOHN Q. PUBLIC, BSCH E
TINC. 1800000. 0. 1,800,000. 0. 0.
TOPALS 1800000. 0. 1,800,000. 0. 0.

PRIOR YEAR CARRYOVERS ALLOWED DUE TO CURRENT YEAR NET ACTIVITY INCOME

TOTAL 'TO FORM 8582,

Moo p L

LINE 16 0.

STATEMENT(S) 2, 3, 4

s B M



Schedule K-1
{Form 1041) For calendar year 2010,
Department of Ihe Treastry  or tax year beginning

£61130

[ Finalk-1 [} Amended k-1 OMB No. 1545-0092

‘Part il Beneficiary's Share of Cumrent Year Income,
Deductions, Credits, and Other Itemns

Intemal Revenue Service and ending 1 | mterest income 11 | Final year dedictions
Beneficiary’s Share of Income, Deductions, 2,500.
Credits, etc. P See separate instructions. | 2a | Ordinary dividends
fPartl)yy  Information About the Estate or Trust 2k | Qualified dividends
A Estate's or trust’s employer identification nuraber
04-3579517 3 | Net short-term capita! gain
B Estate's or frust’s name
4a { Netlong-term capital gain
TRREVOCABLE DYNASTY TRUST
4b | 28% rate gain 12 | Alternative min tax adjustment
At | Unrecaptured ssction 1250 gain
€ Fiduciary's name, address, city, state, and ZIP code
LRO J CUSHING, TRUSTRE 5 | nonbucmass meome
375 TOTTEN POND ROAD
WALTHAM, MA 02451 6 | Ordinary business income
7 1 Netrental real estate incoma
D D Check if Farm 104 3-T was filed and enter the date it was filed 8 | Other rental incoms 13 { Cradits and credit recapture
9 | Directiy apportioned deductions
E [T Gheck i this s the fina Form 1041 for the estate or trust
:Partll’ Information About the Beneficiary
¥ Beneficiary's identifying number 14 | Other information
159-85-7532 0 5,000.
G Beneficiary's name, address, city, state, and ZIP code 10 | Estate tax deduction
JANE Q PUBLIC
347 TOTTEN PCOCND RQAD

WALTHAM, MA 02451

*See attached staternent for additional information.

Note. A statement must be attached showing the

bensficiary's share of income and directly appartioned

deductions from each business, rental real estate, and
- other rental activity.

M Domestic beneficiary I:J Foreign beneficiary

For 1RS Use Oniy

L4 For Paperwork Reductien Act Notice, see the Instruclions for Form 1041,

v
016921
01-1§-11

Schadnle K-1 {Form 1841)

L9



Scheﬁule K-1

bb11310

1 Finatic-1 [T Amended k-1

OMB No. 1545-0082

(Form 1041) For cafendor yezr 2010, -Part HE. Beneficiary’s Share of Gurent Year Income,
Depariment of the Treasuty o tax yew bgincing Degductions, Credits, and Other lterns
Internat Revenua Service and ending 1 | Interestincome T3 | Final year deductions
Beneficiary's Share of Income, Deductions, 2,500.
Credits, etc. P See separate instruchons. | 22 | Ordinary dividends
Par Information About the Estate or Trust 2b | Qualified dividends
A Estale's or trust's employer identification number
04-35795171 3 | Netshert-term eapital gain
B Estate’s or rust's name
4a i Netlong-term capital gain
IRREVOCABLE DYNASTY TRUST
4b | 28% rale gain 12 | Alternative min tax adjustment
) 46 | Unrecaptured section 1250 gain
C Fiduciary's name, address, city, state, and ZIP code
LEOC J CUSHING, TRUSTEE 5 |
375 TOTTEN POND ROAD
WALTHAM, MA 02451 § { Ordinary business income
7 | Netrental real estate ingome
p [ ] Check it Form 1041-T was filed and entes the date it was filed 8 | Other rentat income | 18 | Credits and credit recapture
2 | oirently spportioned deductions
E D Check if this is the firal Form 1041 for the estate or trust
Partll: Information About the Beneficlary
¥ Beneficiary's identifying number 14 | Othes information
321-65-4987 19 5,000.
G Beneficiary’s name, address, cily, slate, and ZIP code 10 | Estate tax deduction
JOHN §Q PUBLIC JR
357 TOTTEN POND ROAD
WALTHAM, MA 02451

*See attached statement for additional informatian.

Note. A statement must be attached showing the
beneficiary’s share of income and divectly apportioned
deductions from each business, rentat real estate, and
other rental aglivity.

# [X] bomestic beneficiary ] Foraign beneficiary

For IRS Use Only

Ly Yoz Paperwork Reduction Act Notice, see the Instructions for Form 1041.

210821
4-11-11

¥
P b

Schedule K-1 (Form 1041}
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Steve Leimberg

DataNet Newsletter

FAX: (610) 924-0514

Bob LeClair TEL: (610) 924-0515
Data 1-May 1-Apr Month's 12-Month's
item 2011 2011 Change Change

1120% AFMR 2.94% 2.98% -0.04% -0.51%
Section 7520 Rate 3.00% 3.00% 0.00% -0.40%
Appl. Short-Term {0 -3 Yrs.) 0.56% 0.55% 0.01% -0.23%
Fedl. Mid-Term (>3 -9 Yrs.) 2.44% 2.49% -0.05% -0.43%
Rates _ Long-Term (> 9 Yrs.)| 4.19% 4.25% -0.06% -0.28%
Prime Rate
(Major Banks) 3.25% 3.25% 0.00% 0.00%
Money Market
{Mutual Funds (Taxable) 0.02% 0.03% -0.01% -0.01%
Mortgage 30-Yr. Fixed 4.78% 4.86% -0.08% -0.28%
Rates 1-Yr. Adjustable 3.1 5%3 3.26% -0.11 % -1.10%
London Interbank Offered
Rate (LIBOR) 12-month 0.76% 0.78% -0.02% -0.22%
Dow Jones ,

Industrial Average 12,811 12,320 491 4,802
Standard & Poor's

500 Stock Index 1,364 1,326 38 177
NASDAQ .

Composite Index 2,874 2,781 92 413

IStandard & Poor's
500 Dividend Yield 1.84% 1.85% -0.01% 0.05%

Istandard & Poor's 500 '

IPrice/Earnings Ratio 16.1 16.0 0.10 <1.30
U. 8. Treasury ' .
Bills {90 Days) 0.04% 0.09% ~-0.05% -0.11%
U. S. Treasury | ' -
Bonds (30 Years) 4.39% 4.51% -0.12% -0.13%
Tax-Exempt Municipal '

Bonds {15 Yr..AAA;Rev) 3.65% 4.10% -0.46% -0.19%
Consumer  (1982-84 = 100) 223.5 221.3 2.2 5.9
Price (1967 = 100) 669.4 662.9 6.5 17.5
Index {Month) (3/11) (2/11)
Consumer Price Index
Aowual g_rowth Rate 2.70%} 21 00/0 0.60“/0 0.40‘%
~|IRS Under and Over-

't .ment Interest Rate 4.00% 4.00% 0.00% 0.00%
Gold, Troy OZ. '
New York Close $1,562.70 $1,431.80 $130.90 $383.40

Copyright, 2011, Leimberg & LeClair, inc., 144 W. Eagle Rd., Havertown, PA 19083. All Rights Reserved.
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Section 7520 Interest Rates Page 1 of 1

Section 7520 Interest Rates

To be used to value certain charitable interests in trusts, Pursuant to Internal Revenue Code 7520, the interest rate for
a particular month s the rate that is 120 percent of the applicable federal midterm rate (compounded annuzlly) for the
month in which the valuation date falts. That rate is then rounded to the nearest twe-tenths of one percent. For
example, the rats that is 120 percent of the applicable federal rate (compounted annually) for January 1996 is 7.13
percent. That rate is then rounded to the nearest two-tenths of one percent or 7.2 percent for purposes of IRC 7520,

Section 7520 Interest Rates

Valuatlon 120% of Applicable Federal Midterm Section 7520 Interest Revenue
Month Rate Rate Ruling
January - 2011 234% 24% 2014-2
February - 2011 280% 28% 2011-4
Mareh - 2011 2.94% 3.0% 2011-6
Aprit - 2011 298% 3.0% 201110
May 2011 294% 3.0% 2011-1

For priot years' rates, please refer to Section 7520 Interest Rates for Prior Years.

Note: This page conlains one or more references o the Internal Revenue Gode (IRC), Treasury Regulalicns, court
cases, or other official tax guidance, References lo these legal suthorities are included for the convenience of those
who would like fo read the technical reference malerial. To access the applicable IRC sections, Treasury Regulations,
or other official fax guidance, visit the Tax Code, Regulations, and Official Guidance page. To access any Tax Court
case opinions issued afler Seplember 24, 1995, visit the Opinions Search page of the United Stales Tax Court.

References/Related Topics

» Estate and Gift
.» Estate and Gift - Forms and Publications

Rate the Small Busingss and Sef-Employed Web Site

Fage Last Reviewed or Updated: April 21, 2011

hitn- Hwww 1irs covibusinesses/small/articie/0. 1d=112482.00 htmt 5/1/2011
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THE BostTon GLOBE
J| Abigail
Johnson

: chelrmtan and chief exerutive Ed.

sells part

| of stake

' Move may be sign
she won’t take
over at Fidelity

BLOOKMBERT NEWS

Fidelity Investments sald Abi-
‘8ail Johnson, 43, the company's
loxgest sharsholder and o leading
candidats to succeed her father,

ward Johnson I11, sold spimye of her

Al4 Business

Song™
Operated by,
A Delta Air Ly

Ests sad, high voting stake in the mutual fund A .
ke o blg bite of i to famly trosts. Fidelity, the e ‘ta ta eS On
» Slowing con- ‘worlds Eargest fund manager with
‘hich acoonnts, s!.ln‘ﬂﬂontnmeh,dldnotdﬁb - ‘e
Is of ecénomie ﬂoaehuwmuchufhe%spen—’
T Enensetizs UNder 1ts win
. wpmuwnmhlponhepoy
f econcrnist ar ton-based cownpany, P da Song last
“hartotte, N.C., > SONG. 43 2 separate brand,
m ooald create esRives hold 51 percent, - Contimued from Poge A3 year ranked a3 the fifth biggest
¢ Federal e - ; -Johnson, 43, sold the shares 1o coTamuter service, Delta fs the seg- casTier at Logan, serving 1,75 mit-
‘hatrman, Ben " “keneration-skipping famiiy | ond biggest airline at Logan after lon passengers, ot 6.7 percent of
Ies Over after " . Arnsts™that benefit current and fiy. _Ap:eﬁﬂnAbiin:s,nn!tedbypas— Logens total, acconding o Masss-
res in Jammuary, ) [ : " .| Hiré fanifly sembers, Crowley senger volume, Delta flies 22 ion-  ch Port Avthority stasti
dding to - Workmlmdadﬁverjtrﬂckatnnlndhnafnmtuxemrg : said. Thi iranisfer ¥ea part of the stop routes from Boston now, 1. ‘That put Song fust after mainline
e Fed bas fo- mwawnqmshowedmsﬂimee_lﬁtheﬁweu[ rTicanes - Johnsons' "estate-planning anq cloding its bourly New York Delta, which ranked fourth with
berest rates to | Eatrina and Rita in the third quarter, L - faniily. On. process.” she shuttle and 12 dajfly flights to its 2.1 milfion fassengers, or 7.9 per-
¥om growing - - Jeaid " - - | tmainhubin Atlanta. centofthe otal.
Enginflation.  asked. “Thet is Eoing to be the Omyshuwedhmdmzng:h_ Cone | o Jobnsonwasmsslgnedinkhy Delta executives yesterday RayNdd],anndahonhdwu—y
® exp A1 chalenge for B ke, whois go- © sumer Spepdling grew st Hs fastest from Fidelity's Investment. man. sought to portray thelr decjsfon stock anslyst with Calyon Secui-
unark rite by mglohxv_et_nma_kewmuougb paceofthe year, ady atazy 1 division to ita rert 00t as abandoning the Song con- tles Inc,, tald it made sense for
Judgmenta™ ) © perewt suniwl rate, compared to | service group. cejit, but seeking to apply its best Delta to collapse Song back into
¥, and follow Bure with the sconomy’s string 3.4 percent in the second quarter, The tindng of the two events features across Delts as the airline Delts 10 save rooney on marketing
e Increase in pufmmnmlnthelhhdqnamr, Busxiness eat also rose, OF Swpgests that "Abby may not be In fights to emerge from bank ptey d avold
crcent. Bl if  many snalysts expect the Fed to particular importance to blassa- | line to un the company,” sald | protection and return o profit- lthough othey alrlines, in-
slgns of slow-  continne rafsing rates next year, chusetts, corporate technology Christopher Traulsen, & fund ana- ability. cludlog United with its Ted sub-
ilvia sald, the possﬂﬂytoi.’lspermbyspﬂn; spending grew at a solid B9 per- | lyst with Chlcago-based research "Ihlsisagree:opporwnnyfnr sidiary, have tried to set up low-
q fon of Th hay ;- cent ennual pace, compared with firm Inc. us 1o bring all that we have cost divisions to compete with
o target in-  alysts said, and lg likely to £eta 109 percent in the previons three . People inside and outside the learned from Song and fts creativ- and highly profitabie
detafling the boost from billions of dollarsspent  months, company have long identified | ity and innovation imoDelta,"sald . Sonthwest Alrlines Co, and Jet.
. rebiiilding Guif Coast Johnson 25 the helr apparent. The Joanne Smith, Song président, Blue Afrways Corp.,, Neidd said
sslowing, do  tieg, Robmcmﬁ:mbemdwdu compapy hasn't gald who Is in line | who will hold that job through that model “has Bever worked in
-rtes?” Sivia In the third quarter, the sepn- 3T @gkebe.com. "} to succeed 75-year-old Edward dlay while also serving as » Delta the past, and there was fio reason
- L Johnson. - vice president of marketing. Suith o believe that it would i the fio-
Johnson had mixed suceess in seid she expects Delta to adopt ture, even though the Song prod-
her four years as president of the Songai in food uct proved popular with costom.
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- festures for disabled people. “We
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dowstodsy” Bray saidl.
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the new storage ‘standards, al-

SATURDAY, OCTOBER 29, 2008

CADBE STAFF FLEPHOID

Lastmonth, Song napted one ofits 757a after Red 801 player
David Ortiz. The moniker rernains until atleastthe spring.

such as offering organic salads
and gourmet sandwiches aimed at
health ch

ers,” Delta, be safd, had more
suecess with runnfng a Jow-cost
thén prev

The fagship Magellan Fund,
once the industry’s largest stock
¥imd, hing gained ap annnaj aer-
aze of 8.6 percent i three years,
traiking 81 percent of similarly
manages according to data
complled by Bloomberg. The
$5%.5 billion fund, managed by
‘Robert Stansky, was overtaken a5 |
Fidelitys biggest In September by
the $55.7 billion Contrafund,
which Is ri By Wiliam Panofr,
“Fldetity s endured yearlong

hongh his office hatnot expl
iy
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thority te make o

¥ and

Although it has become & well-
Jzutrwn brand name in the last twp
years, Song flies out of only 16 cit-
ies, and # has no presence In Pel-
ta's Atlapta megahub, Swi

mere simplified operation
through Song it will now incmw

the globally known, 70-year-old

Was not considered as an option,
Smithsald.

Delta brand to the pewer Sepg -

ateintoitsd

The plane Song d “Big
Papl” this autumn in horor of Red

. Sox shigger David Ortiz will keep

its moniker until at teast the
spdn&AmlquosmSm;lm;
vation, a new meny developed
Chef Peter Davis of Henrlettas T
bie and the Charles Hotel In Com-
br}dac,mschumedlummlr
froma Novembey
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The Delta alircraft that wit be
copverted to the Song interior cab-
in style will be refitted with per-
sonz) entertainment systems of.
Tering 24 channels of Ive TV, 10
dlmne!wfm-dmndvidnp,and
interactive video games end music
tive Geralit Grinsten eald
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